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A UNITE 


@ The nation is united — and Long Distance 
telephone lines help to tie it together for 
war’s work. . . . You can keep materials 
moving, wheels turning, men working — if 
you can reach any one, anywhere in the 


land, in a hurry. ... It takes a lot of 
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NEBRASKA 
WNVINOW 


NATION 


telephone calls to build fighting planes, 
freighters or factories — to move men and 
machines around the map... . If the rush 
of war interferes here and there with the 
accustomed smoothness of regular Long Dis- 


tance traffic, we hope you will understand. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A Safe, Profitable 
Investment 


FARM ano HOME 


Investment 
Certificates 
* 


Federally Insured Safety 
Excellent Yield 
Convenient to Own 


Farm and Home Full Paid Investment 
Certificates are issued in amounts from 
$100 up. Safety of principal Federally 
insured up to $5,000. Current dividend 
rate 3'!°% per annum. 


Legal investments in many states for 
banks, trust and insurance companies, 
guardians, fiduciaries, and trustees of 
trust funds. 


Assets of association more than 
$21,000, 000 — Exceptionally strong re- 
serve position. 


Inquiries Invited 


FARM and HOME SAVINGS 
and LOAN ASSOCIATION 


NEVADA, MISSOURI 


“MAINTAINING 
A BALANCE” 


is the title of our 
MARCH BULLETIN 
which explains 
i“ INVESTORS SHOULD 


1. Buy United States War Bonds. 


2. Support the market - other 
securities. 


Copies available on request 


PUTNAM & CO. 


Members New York Stock Exchange 
6 Central Row Hartford, Conn. 


You will never know .. 


what outstanding 
real estate values 
are available un- 
til you have con- 
sulted the Real 
Estate advertise- 
ments in FINAN- 
CIAL WORLD. 


See the offerings listed on page 21. 
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“STOCK PICTURE” 


(Charting Monthly High and 
Low Prices of 800 Stocks from 
July 1, 1934 to March 1, 1942. 
All for only $10.00.) 
HERE is a complete individual pic- 
ture (accurately charting High and 
Low Prices month by month for the 
past 90 months, or 7!/2 years) of the 
Market action of each and every 
one of eight hundred most impor- 
tant common stocks traded in on 
the N. Y. Stock Exchange and on 
the N. Y. Curb. 

So far as we have been able to 
discover, it is, by a wide margin, 
the most comprehensive and most 
informative work of its kind avail- 
able at a price within the reach of 
every investor—only $10.00, or an 
average of |'/, cents for each stock 

~ covered, 
j DO YOU WANT TO KNOW 
; —the monthly High and Low RESISTANCE 
(charted) of 800 most impor- 
nt listed Common Stocks, for the past 
ninety months? 

1929 HIGH Prices of these same 
800 Common Stocks? 

—the 1932 LOW Prices (indicated) of these 
same 800 Common Stocks? 


yearly per-share Earnings and ad 
— of aa same 800 Common 


1934 
THEN CONSULT THE MARCH, 1942, 
“STOCK PICTURE”. 


SPECIAL OFFER 

ADD 50 cents for “I2-YEAR PRICE 

“4 RANGE” or for “10-YEAR RECORD 

S OF EARNINGS AND DIVIDENDS” 
of all N. Y. S. E. Common ks. 

Price of tabulations alone, $1.00 each. 

a Books mailed same day remit- 

s! tance is received. New York 

. City Buyers add 10 cents local 


Sales Tax. 


FINANCIAL WORLD BOOK SHOP 


21 West Street, New York, 


Somewhere... 


an American sailor’s life 
has just been saved by a 
transfusion of blood, 
A collected by the Red 
ES Cross and put on his 
i ship by the Red Cross. 
: Remember this when 
you're asked to give or 
give again to the RED 
CROSS WAR FUND 
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FACING GLORIOUS TAMPA BAY . 
The largest fireproof hotel on 
Florida's West Coast. 375 rooms, 
each with bath. All recreational 
features. Every detail for guests’ 
comfort anticipated. Best clientele. 

Booklet on request. 
AYMER VINOY LAUGHNER. President 


ground of valid business procedures.” 


American Highway Policy. By 
Charles L. Dearing. Published by 
The Brookings Institution. 298 pp. 
$3.00. There are more than 3 mil- 
lion miles of public roads in the Uni- 
ted States and over $2 billion is spent 
annually on the improvement and 
maintenance of these arteries of com- 
munication. This cost is distributed 
among federal, state and local groups 
and allocated to the various classifica- 
tions of taxpayers. Political and 
economic issues involved in the pre- 
vailing system have been the source 
of long standing controversies be- 
tween the various groups of tax- 
payers, highway transportation enter- 
prises and their competitors, the rail- 
roads. In this book the author at- 
tempts to give the proper historical 
perspective on the problem of high- 
ways in its relation to the various 
beneficiaries and contributors to these 
roads. It is intended to offer a scien- 
tific basis for future legislation, and 
clarification of the existing highly 
controversial highway policies. The 
work is composed in the condensed 
yet lucid and comprehensive style that 
has become a characteristit of Brook- 
ings Institution’s publications. 

x 

Minding Your Church’s Busi- 
ness. By Leonard M. Spangen- 
berg. Published by Beacon Hill Press. 
142 pp. $1.00. Maybe the war has 
something to do with it, but the 
church is making a comeback. Which 
reminds us, among other things, that 
men who have been successful in man- 
aging a plant or a store (let us say) 
have not always been so successful in 
handling the business affairs of a 
church. After all, as this book points 
out, running a church also requires 
the application of sound business prin- 
ciples. So Dr. Spangenberg, who is 
Vice President of Babson’s Statistical 
Organization—in addition to being an 
ardent churchman—has taken the 
problem in hand. His book is a read- 
able account of how to convert prac- 
tical businessmen into helpful church 
workers. He also makes a special ef- 


fort to give pastors a working knowl- . 


edge of applied economics—‘“thus en- 
abling churchmen and executives to 
meet more effectively on the common 


Remember Pearl Harbor. By 
Blake Clark. Published by Modern 


Age Books. 127 pp. $1.25. Do you 
want to know what really happened 
at Pearl Harbor, how our navy and 
army, the marines and aviators stood 
up under Japan’s infamous surprise 
attack? Here is the first full account 
of an eyewitness who lived through 
that bombardment and then gathered 
the story from scores of officers, chap- 
lains, nurses and fighting men com- 
bining them into one exciting narra- 
tive. Nowhere so far has such a com- 
plete record been published about the 
actual bombing of the airfields and 
the harbor, and it was a great sur- 
prise for the author when the censors 
passed his story. Blake Clark, for the 
past twelve years Assistant Professor 
of English at the University of Ha- 
wali, knows the Pacific thoroughly 
and is the author of several books on 
this region. 
xk * 

The Army Officers’ Manual. By 
Lt. Col. A. C. M. Azoy, U. S. Army. 
Published by Appleton-Century. $2.50. 
This new handbook makes an ideal 
gift for young officers as it consoli- 
dates all the data formerly found in 
more than twenty-five older manuals. 
It also includes the newest revisions 
and additions to American Army 
regulations. 

x * * 

Psychological Effects of War 
on Citizen and Soldier. By R. D. 
Gillespie. Published by Norton. $2.75. 
A psychiatric specialist attached to 
the R. A. F. writes on the problems of 
mental conditions during war—the re- 
actions of children, apathy in soldiers 
and possible psychoneuroses under 
different conditions. 

Deadline. By Pierre Lazareff. Pub- 
lished by Randon House. $3.00. A 
behind-the-scenes story of the last 
decade in France prior to the German 
occupation. 

xk * 
. Note: The books reviewed may be 
purchased through THE FINANCIAL 
Boox SuHop, which also can 
supply any books published on fi- 
nance, business, industry, economics. 
saving and loan associations, etc. 
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MONEY CIRCULATION 
STOCK MARKET BAROMETER 


recent article by William H. 

Griffiths (FW, March 4), 
pointed to the hoarding of currency 
and commodities, such as has been 
witnessed in recent years, as one of 
the deflationary factors affecting 
security price levels. 

The fundamental function of cur- 
rency is to serve as a medium of ex- 
change; it therefore must circulate 
to fulfill its economic purpose. Dol- 
lars taken out of circulation and 
hoarded automatically reduce the 
turnover of merchandise including 
securities not only once but many 
times and therefore are a decidedly 
deflationary and bearish factor. 


INDIVIDUAL HOARDING 


That such hoarding has been going 
on during the past few years is at- 
tested by the highest authority in 
such matters, the Federal Reserve 
Banks. Commenting on the Savings 
Bond Program the Federal Reserve 
Bank of New York, in its Monthly 
Review (March 1, 1942), points to 
the large amount of currency which 
is being held by individuals and 
states: “While the rapid rise in the 
volume of production and trade in 
the past three years, and the accom- 
panying rise in money incomes, serve 
to explain a large part of the rise in 
currency in circulation, there is still 
a large amount which undoubtedly 
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represents hoarding by individuals, 
or at least the holding of unusual 
amounts, i.e., larger amounts than are 
needed to make day-to-day pur- 
chases.” 

The Federal Reserve Bank, of 
-course, sees in this hoarded cash a 
potential source for the sale of De- 


fense Bonds. On the other hand, 
when such a tendency for hoarding 
exists, as at the present, all marts in- 
cluding the security exchanges lack 


the stimulus of these funds, and there 


is reason enough to support the thesis 
that no bull market can develop when 
the public resorts to hoarding of cur- 


CURRENCY HOARDING AND STOCK PRICES 
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rency on a miajor scale. The psy- 
chology behind hoarding is one of 
fear of the future which obviously 
_dampens the spirit of enterprise and 
restrains commitments in securities, 
all of which involve the assumption 
of speculative risks to a smaller or 
greater degree. Hence not only the 
amount of currency hoarded but also 
the atmosphere created by such 
policies militates against the develop- 
ment of strong security markets. 

The chart on page 3 shows the 
fluctuations of the Dow-Jones indus- 
trial average of common stocks 
together with the changes in the 
amount of currency in circulation 
since 1914. The first period of 
steady and relatively sharp increase 
-in money outstanding, which lasted 
from 1915 to 1920, largely reflects 
the war boom with its rising wages 
and extraordinary advances in com- 
modity prices. According to the rec- 
ords hoarding of currency was a 
negligible factor at that time. 

After almost ten years of a high 
degree of stability in the amount of 
currency in circulation but with a 
greatly expanded rate of turnover, 
hoarding developed in the 1931 de- 
pression year foreshadowing the com- 
ing banking crisis and further de- 
terioration in security prices which 
reached their lows in 1932. 

The period from 1935 to 1937 also 
witnessed a steady but relatively small 
gain in currency outstanding. How- 
ever, this advance was chiefly caused 
by an increase in the general price 
level which is an important deter- 
minant of the amount of currency 
needed in our economy. Stocks ad- 


COMING ARTICLES 
Status of Holding Companies 
Under New Taxes 


Low Priced Auto 
Shares Analyzed 


vanced during the first two of these 
three years but receded sharply in 
1937. 

The heaviest and most prolonged 
demand for currency started in 1939 
and it still continues. The same year 
also marks the resumption of the long 
downward trend in security prices 
(dating from 1937) which possibly 
has not yet reached bottom. From 
the end of 1940 to the last day in 
1941 an increase of currency in cir- 
culation of 27.8 per cent was regis- 
tered. Coin and small denomination 
currency advanced by some 30 per 
cent whereas large denomination 
currency from $50 bills and up regis- 
tered an increase of only 22 per cent 
with the $5,000 and $10,000 bills 
even showing a decline. Largest in- 
crease was in the $20 bills (41 per 
cent) followed by the $10 and $50 
bills (35 and 34 per cent respec- 
tively). The closer scrutiny of the 
takers of bills in the largest denom- 
inations—instituted in 1941—has 
forced the hoarders, even those of 
larger amounts, into the lower de- 
nomination bills. 

Currency in circulation usually 


he Securities & Exchange Com- 

mission’s “corporate simplifica- 
tion plan” may well turn out to be a 
wartime casualty. 

In the case of National Power & 
Light—first large utility holding com- 
pany to undertake a complete liquida- 
tion program—preferred stockholders 
are moving very slowly to exchange 
their securities for common shares of 
Houston Lighting & Power Com- 
pany. 

According to the plan outlined by 
the Commission, N.P.& L. preferred 
holders were asked to exchange up to 
90 per cent of their holdings for 
Houston common on the basis of two 


31. 


shares of Houston for one National 
preferred. 

This offer has been open for well 
over a month (FW, Feb. 11; p. 8). 
Yet, up to the beginning of last week, 
only about 10 per cent of the National 
Power & Light issue had been ten- 
dered for exchange. National owns 
all of Houston Lighting’s common 
stock (500,000 shares) and has 
279,716 shares of $6 preferred stock 
outstanding. 

The exchange offer expires March 
Under the order, however, the 


N. P. & L. management has the right 
to extend it another 60 days. Under 
the circumstances, it is virtually cer- 


reflects the volume of retail trade and 


‘payrolls both of which were very high 


last year but not large enough to 
justify the over-all increase in cur- 
rency circulation, leaving only hoard- 
ing as the proper explanation. Inas- 
much as shipments of U. S. notes 
to Europe, which formerly absorbed 
quite a quantity of American cur- 
rency, have stopped completely, the 
hoarding must be largely domestic. 
Data on shipments to South America 
are not available. But there are no 
indications that there was an unusu- 
ally large demand from that source 
last year. 

As shown in the chart on page 3 
hoarding of currency and bull markets 
do not go together, though it is pos- 
sible to have a declining market with 
a simultaneous stability in currency 
in circulation and also bull markets 
under similar conditions. Applied to 
the present situation this would mean 
that as long as investors consider 
cash safer than securities no bull 
market can develop. But as soon as 
the investing public begins to realize 
that long term capital preservation— 
especially during periods when strong 
inflationary tendencies prevail—can- 
not be secured by cash holdings but 
is best obtainable by investments in 
sound securities which in most in- 
stances have the additional advantage 
of an immediate return and possible 
capital appreciation, then one of the 
basic conditions for a bull market 
obtains. 

Hence the present trend of cur- 
rency hoarding bears watching for a 
clue as to fundamental changes in 
the course of security markets. 


IN LOW GEAR 


tain that this will take place. If the 
required percentage of acceptances 
is not forthcoming within that period, 
it is anybody’s guess as to what the 
next step may be. 

In line with its broad program for 
compliance with the Public Utility 
Holding Company Act, National Pow- 
er & Light has already retired practi- 
cally all of its debt, the exception be- 
ing $375,000 of assumed obligations. 

A short time ago, plans of the 
North American Company for sale 
of its largest subsidiary, Union Elec- 
tric Company of Missouri, were aban- 
doned because of unfavorable market 
conditions and stockholder protests. 
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TAX PROGRAM CALLS 
FOR NEW APPRAISALS 


By William Hamilton Swartz 
Director of Research, Goodbody & Company 


O° March 3rd the Treasury De- 
partment outlined proposals for 
a new revenue law which would prove 
more onerous in its impact on cor- 
porate earnings than had been gen- 
erally expected. The fact that the 
average earnings option was not 
eliminated as had been previously 
feared was at first construed bullishly 
and the market rallied sharply for a 
short time. However, as computa- 
tions were made of the extent of the 
earnings decline which would result 
from the drastic increase in surtaxes, 
realization grew that enactment of 
such a bill could not help but have 
adverse repercussions marketwise. 
New lows have since been witnessed 
with the Dow-Jones Industrial Aver- 
age declining almost to the 1938 lows 
while the Utility Average reached a 
new low since compilation of this 
average was begun in 1929. 


IMPORTANT CHANGES 


In brief, the Treasury has proposed 
that the general structure of the 
corporate tax laws remain largely as 
at present with changes only in the 
rates. The excess profits tax ex- 
emptions remain the same but earn- 
ings above these exemptions of the 
larger companies whose shares are 
quoted on the Exchange would now 
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be taxed at 75 per cent rather than 
60 per cent as before. The normal 
tax of 24 per cent on large companies 
would be unchanged and the surtax 
would be raised from 7 per cent to 
31 per cent, bringing the total of 
these two taxes to 55 per cent from 
the 31 per cent now applying. A 
special credit proposed for companies 
earning substantially less than their 
1936-39 average would benefit only 
a limited number of corporations. 

In epitome, Mr. Morgenthau’s 
program would prevent any company 
employing the invested capital option 
from earning much over 31% per cent 


Mr. Swartz is the head of 
the research department of 
an important investment and 
brokerage firm. Although 
THE FINANCIAL WorLD is 
not committed to the opin- 
ions expressed, we feel that 
this study is a very competent 
analysis of the prospective ef- 
fects of the Treasury’s tax 
proposals, and we agree in 
general with the conclusions. 

—THueE Epirors. 


KEY MEN ON FEDERAL TAXES: 
HOUSE WAYS & MEANS COMMIT- 
TEE CHAIRMAN DOUGHTON (Left) 
and TREASURY SECRETARY MOR- 
GENTHAU 


on its invested position after taxes 
and would reduce the earnings of 
companies under the average earnings 
alternative to not much more than 
one-half their 1936-39 average net 
after taxes. Thus, taxes have now 
become the most important single de- 
terminant of corporate profits, with 
wide variations in the incidence of 
these taxes on different industries and 
different companies. 

The favorable factor in these pro- 
posals is the fact that the ceiling of 
corporate tax rates has now been 
closely approximated. It was admit- 
ted by the Secretary, himself, that 
the very top corporate rates left little 
incentive for seeking further efficiency 
in business operations. Hence it was 
proposed to follow the British pattern 
of crediting the corporation with a 
portion of the extreme tax which 
would be held in escrow for return 
to the corporation in the post-war 
period. 

In effect, these proposals covered 
tax increases that were expected in 
1943 as well as in 1942. It had been 
believed that such heavy tax takings 
were unlikely at this time due to the 
costs to industry in converting rapidly 
to war output and the fact that in- 
dustry has been under the necessity of 
building up working capital for its 
expanding war production. If these 
proposals are finally enacted, many 
dividend reductions will result, occa- 
sioned not only by the earnings de- 
cline but also by the impairment of 
working capital position since tax 
withdrawals are cash withdrawals. 


RECAPITALIZATIONS? 


The impact on pyramided companies 
is obvious and rearrangement of 
capital structure may be necessary 
in some instances. Despite this, there 
is no basis as yet to predict any great 
mitigation of these tax proposals. We 
are at war and this renders both 
Congress and Industry more submis- 
sive-to tax imposts. Additionally, 
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these proposals have been discussed 
thoroughly with the House Ways and 
Means Committee for the past month 
or more so that a measure of com- 
promise has already been effected. 


Under the circumstances, what 
should be the attitude toward the 
market? First, it was apparent that, 
since the proposals were more 
onerous and in some respects more 
disturbing than even the market pes- 
simists were anticipating, that the old 
lows would not hold. Secondly, it 
seemed likely however, that the new 
lows resulting from revelation of the 
tax proposals were likely to be 
reached shortly thereafter, possibly 
within a week or so. This was in line 
with the belief that efforts would soon 
appear to ameliorate the more drastic 
tax proposals. Furthermore, the 
market is not likely to go much below 
the 100-110 range in the Dow-Jones 
Industrial Average. It will, of course, 
be difficult for the market to make 
any headway upwards, but retention 
of carefuly selected common stocks 
still appears warranted. However, 
a greatly sharpened discrimination 
between issues is most necessary. 
Switching operations will improve 
many portfolios and it is evident that 
a passive attitude might prove really 
expensive to many investors. 


TEN OBSERVATIONS 


The foregoing are general com- 
ments. Certain specific ideas, how- 
ever, result from study of these 
proposals. 

1. It is evident that the invested 
capital thesis will be relegated to the 
background for the time being. It 
is likely, therefore, that those stocks, 
which had been depressed in relation 
to the market because their excess 
profits tax exemption derived from 
the average earnings option, might 
now improve their position. This 
would be particularly true in the case 
of those companies able to increase 
sales in 1942 and therefore earnings 
before taxes. To discover such stocks, 
however, involves much _ research 
effort. 

2. These proposals hit the non-war 
industries most, since such companies 
will in most cases have difficulty 
maintaining sales and earnings before 
taxes. The utilities are an example 
and unless a short war is envisioned, 
still further loss in: their relative 
market position seems likely, despite 
their long continued decline to date. 
Likewise, companies selling on a high 
(Please turn to page 23) 


SQUARE COMPANY 
LOOKING AHEAD 


By Frank H. McConnell 


he recent establishment at Elm- 

hurst, L. I., N. Y., of a general 
laboratory by the Square D Company 
illustrates the emphasis that the com- 
pany places on research as a vitalizing 
factor in promoting the growth of its 
business. The new laboratory, boast- 
ing the most modern scientific and 
electrical apparatus, will supplement 
the work which has been conducted 
for years in other divisional labora- 
tories. 


EARLY GROWTH 


Organized in 1903 to manufacture 
electrical fuses, the predecessor com- 
pany of Square D developed an en- 
closed electrical safety switch which 
won such widespread recognition that 
the company several years later did 
the unusual thing of scrapping its 
former corporate title to take the 
name suggested by its trademark; 
namely, a square on which is em- 
bossed the letter ““D’’, which stands, 
incidentally, for the birthplace of the 
business, Detroit. 

Currently, the company manufac- 
tures thousands of electrical devices 


and in the past year, alone, it has in-- 


troduced a number of new products 
that are figuring importantly in our 
American wartime battle of produc- 
tion ; among them being an explosion- 
proof multi-breaker, a machine tool 
limit switch, a horsepower indicator 
and a variety of electrical controls. 
Upon its ability to invent new 
processes, and to improve on old 
products, the company has strength- 
ened its competitive position in the 


industry and expects to be in rela- 
tively favorable position to progress 
after, as well as during, the war 
period. 

Since 1939, Square D has further 
diversified its output by acquiring the 
business of the former Kollsman In- 
strument Company and the John H. 
Emmerich Optical Company. 

The business of the Kollsman divi- 
sion, which makes a wide variety of 
aircraft safety instruments used 
throughout the world, has been in- 
creased from an annual rate of around 
$1.2 millions in the full year 1939 to 
a current rate of about $1 million a 
month, which figure will be about 
doubled when new production comes 
in this year. The Emmerich busi- 
ness, now consolidated with the Kolls- 
man division, includes the manufac- 
ture of prisms, lenses, filters, gun- 
sights and other fine optical goods 
on which German manufacturers, be- 
fore the war, held a powerful ham- 
merlock. 


OTHER PRODUCTS 


Meanwhile, other Square D divi- 
sions, which in 1941 contributed two- 
thirds of total sales, continue to 
expand their production and sales of 
a broad line of switch and panel 
boards, magnetic contactors, auto- 
matic timers, pressure switches, 
vacuum switches, welding timers and 
other electrical control equipment. 

Unlike many companies which still 
are in the process of changing over 
to all-out war production, Square D 

(Please turn to page 27) 


electric equipment and supply companies. 


Comparative Position of Six Electric Equipments 


fer Net Sales dollar of Tost, 
COMPANY —in to Sales. & 
Cutler-Hammer $13.8 ; 9.3% 8.4% 54 63 
General Elec.... 523.7 56.5 10.8 98 7.71 6.63 
Wagner Elec. ... 18.7 1.2 6.5 3.7 9.34 3.09 
Westinghouse EI. 239.4 19.0 7.9 5.6 7.16 4.00 
Square D ....... 13.6 2.0 14.9 15.7 8.57 6.70 
Weston Elec. ... 6.1 0.7 12.0 12.9 6,89 5.96 


NOTE: The above are comparative figures covering, 1940 operations, of six profitable 
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DIVIDEND INDICATORS 


Four more cases in which dividend action, or the lack of it, 
may be traced directly to finances rather than earnings. 


A? was pointed out in the article 
appearing on page 3 of the 
February 25 issue of THE FINANCAL 
\VorLp, earnings have become a less 
important criterion of dividend policy 
than has been the case in past years. 
Even where recent and prospective 
profits are large, it is often advisable 
for a corporation to conserve its cash 
in order to finance plant expansion, 
larger tax payments and the increased 
inventories necessary to sustain a 
greater volume of business. 

In its Monthly Bank Letter for 
March, the National City Bank pub- 


FACTORS IN BALANC 


lished a composite balance sheet for 
110 large manufacturing companies, 
which shows clearly that this situa- 
tion is widespread. At the end of 
1940, combined cash resources of 
these companies, amounting to $656 
million, exceeded total current liabil- 
ities of $645 million. A year later, 
current assets were $547 million 
larger, but this increase was dis- 
tributed among inventories, receiv- 
ables and U. S. Government securities 
(primarily tax notes) rather than 
cash, which showed a net decline of 
$133 million. 


In the meantime, current liabilities 
increased by $455 million, of which 
$334 million represented a rise in the 
reserve for taxes. This item alone, 
amounting to $580 million, exceeded 
cash resources. After devoting their 
entire holdings of Government secur- 
rities, together with the requisite 
amount of cash, to payment of accrued 
taxes, these companies would have 
left only $190 million in cash to meet 
other current liabilities (notes and 
accounts payable) of $520 million. 
A year earlier, the cash balance re- 
maining after payment of taxes would 


E SHEET ANALYSIS 


Bigelow-Sanford Carpet Douglas Aircraft 
1941 1940 1941 1940 
—000 omitted—— — 000 omitted—— 
U.S. Tax Notes and/or Marketable Securities *1,000 None U.S.Tax Notes and/or Marketable Securities *5006 None 
Ratio of Notes Payable to Cash........... 1.47-to-1 rata Ratio of Accounts Payable to Cash........ 0.64-to-1 0.18-to-1 
Ratio of Cash and Equivalent to Accrued Ratio of Cash and Equivalent to Accrued 
*U. S. Tax Notes. fReserve for inventory of $1,000,000 in both years; *U. S. Tax Notes. fReserve for contingencies. 
reserve for duty on waste sales of $145,601 in 1941. 
Chicago Flexible Shaft United Drug 
1941 1940 1941 1940 
—000 omitted—— ——000 omitted—— 
U.S.Tax Notes and/or Marketable Securities None None U.S. Tax Notes and/or Marketable Securities *658 *444 
Acounts Payable 331 218 | Accounts Payable 7,782 6,423 
Ratio of Accounts Payable to Cash........ 0.14-to-1 0.09-to-1 Ratio of Accounts Payable to Cash......... 1.04-to-1 0.77-to-1 
Ratio of Cash and Equivalent to Accrued Ratio of Cash and Equivalent to Accrued 
“Reserve for contingencies of $36,000 and reserve for servicing products *Marketable securities. General reserve for possible future losses in 
of $50,000 in both years. 1941; reserve for contingencies in 1940. 
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have been equal to $433 million 
against only $399 million of other 
current liabilities. 

The tabulation on page 7 lists four 
individual instances of companies 
whose 1941 earnings exceeded those 
for 1940, and seemed large enough to 
justify generous dividend policies, but 
which are furced to exercise caution 
because of factors which are amply 
disclosed in their balance sheets. Two 
of these enterprises have recently re- 
duced their dividend rates, another 
paid out less than one-sixth of 1941 
earnings, and the last has failed to 
renew payments (last made in 1937) 
although it earned almost $2 a share 
last year. 

Bigelow-Sanford Carpet showed a 
profit of $6.11 a share in 1941, a sum 
more than fifty per cent in excess of 
its $4 dividend rate. Yet this rate 
was cut in half with the March 2 
payment. In commenting on this 
action, the president of the company 
referred to uncertainties brought 
about by the war and government 
orders restricting the use of wool by 
the carpet industry.~ A desire to 
maintain liquid resources was un- 
doubtedly a factor as well, although 
Bigelow-Sanford is more favorably 
situated in this respect than a number 
of other companies. Holdings of cash 
and U. S. Tax Notes increased by 
almost $1.5 million during 1941, but 


it is noticeable that this advance was 
less than one-third as large as that 
witnessed in notes payable and ac- 
crued taxes. 

Chicago Flexible Shaft has also 
reduced its dividend rate—in this 
case, from $6 annually to $4. Earn- 
ings last year were $8.41 a share. 
The president pointed out that the 
company was in strong financial posi- 
tion and that the sales outlook was 
favorable, but that heavy taxes and 
the necessity of purchasing large sup- 
plies of raw materials for defense 
work indicated the advisability of 
conserving cash. This is borne out 
by the increases of 76 per cent in 
accrued taxes and 70 per cent in in- 
ventories during 1941, and by the 
substantial decline in the ratio of cash 
to accrued taxes. 

In explaining why Douglas Air- 
craft paid only $5 a share in dividends 
last year although the company 
earned $30.29 a share, the president 
stated that “....war industry con- 
ditions....make earnings an added 
resource for serving the nation” 
rather than, primarily, a source of 
dividends to stockholders. Mr. Doug- 
las pointed out that war conditions 
involved “certain obligations and un- 
certain hazards” and that it was the 
duty of an enterprise engaged in 
armament work to stay financially 
strong. 


As is shown in the table, cash and 
U. S. Tax Notes combined at the 
end of 1941 were smaller than cash 
holdings alone a year previously. The 
record business volume done resulted 
merely in increases of $2.7 million 
in net plant, $8.6 million in receiv- 
ables and $12.4 million in inventories. 
Offsetting these items were advances 
of $8.2 million in accounts payable, 
$18.7 million in accrued taxes and 
$1,350,000 in reserve for contingen- 
cies. It is noteworthy, however, that 
one current liability item—advances. 
received on contracts in excess of ex- 
penditures—declined from $24.1 mil- 
lion to $6 million. This is an item 
appearing in the accounts of a num- 
ber of enterprises engaged in defense 
work, and is well worth watching. 

Although United Drug earned 
$1.87 a share last year, directors feel 
that “no dividend action should be 
taken at this time in view of the busi- 
ness uncertainties created by the war 
and the need for conserving funds for 
maturing funded debt, working capital 
and for increased inventories.” Since 
the company’s bonds do not mature 
for another eleven years, the ruling 
factors appear to have been the de- 
cline in cash, the increases in ac- 
counts payable, accrued taxes and 
other reserves and the necessity for 
carrying larger receivables and in- 
ventories. 


BRINGING THE STEELS UP-TO-DATE 


here is little question that the next 

few years will constitute a period 

of “profitless prosperity” for steel 
producers—profitless not quite in a 
literal sense but in relation to the 
huge earnings they would normally 
enjoy from the high operating rate 
which is anticipated. This factor is 
reflected in the current exceptionally 
modest valuation of steel equities in 
relation to latest reported earnings. 
That steel producers will enjoy a 
high level of demand for a long time 
to come is so evident that it hardly 
deserves more than passing mention. 
For many months, steel makers have 
found it much more difficult to fill 
orders than to obtain them. Demand 
so far exceeds capacity that it has 
been necessary to place pig iron and 


plates under strict allocations, super- _ 


seding the priorities system. Similar 
action may soon be required for bars 
and structural shapes. In other items, 
mills are booked solidly for months 
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ahead on orders rated A-1-j or better. 

This huge demand is not a tem- 
porary phenomenon; the indications 
are that it will prevail for the dura- 
tion of the war. A high official of the 
WPB recently estimated that the 
Army, Navy and Maritime Commis- 
sion will need some 20 million tons 
of steel this year on an ingot basis 
(against 8 million tons in 1941), and 
that Lend-Lease and other exports 
and construction directly connected 
with the armament program will take 
32 million tons more, a total of 52 
million tons. Assuming that ingot 
output this year equals the 1941 total 
of 83 million tons, which may be op- 
timistic unless the shortages of scrap 
and pig iron are relieved, only 31 mil- 
lion tons will be available to meet es- 
sential civilian requirements esti- 
mated at 34 million tons. 

There is no prospect of a decline 
in demand from makers of ships, 
shells, tanks and aircraft, or from 


Great Britain and the other Allied 
Nations, short of victory. 

Thus, steel producers are sure of 
an eager market for every ounce of 
steel they can turn out for the dura- 
tion. But it is difficult to see how 
they can increase dollar volume 
much, if at all, over recent levels, 
since operations are already at prac- 
tical capacity. True, additional facili- 
ties are being installed which are ex- 
pected to raise potential annual out- 
put from the current 88.6 million tons. 
of ingots to between 93 and 95 mil- 
lion tons by the end of 1943. But full 
utilization of the new furnaces may 
well be hindered by the scrap short- 
age, since additional pig iron capacity 
will not be available for some months. 

There are serious bottlenecks in 
finished products as well as in ingots. 
The plate situation will be materially 
improved by conversion of large 
sheet-strip mills to plate output, but 
(Please turn to page 29) 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 


CATERPILLAR 


TRACTOR 


By The Bargain Hunter 


£ ractors, Diesel engines and earth- 
moving equipment all represent 
capital goods items. Makers of prod- 
ucts falling in this category ordinarily 
show rather irregular earnings and 
dividend records, but Caterpillar 
Tractor is an exception. The com- 
pany was formed in 1925 (as a con- 
solidation of two pre-existing units) 
and has paid dividends in every year 
since that time. Operations have 
been consistently profitable except in 
1932, and the moderate loss shown in 
that year was more than covered by 
non-cash charges for depreciation. 


TRACTOR TREND 


This record is due in large part to 
the fact that the company’s existence 
has coincided with the periods of 
greatest growth in demand for its 
principal products. Track-type trac- 
tors were first developed some thirty 
or thirty-five years ago by Caterpil- 
lar’s predecessor organizations, and 
the present company owns most of 
the important patents in connection 
with this type of equipment. No 
data are available regarding produc- 
tion of the tracklaying type of tractor 
in the United States prior to 1922, in 
which year output totaled 4,187 units. 
In 1926, only 7,772 such tractors 
were produced, but the volume rose 
to 27,101 in 1929 and almost 35,000 
in 1937. It is likely that a new record 
was established in 1941, and that an- 
other will be witnessed this year. 


MARCH 18, 1942 


In 1931 Caterpillar pioneered in the 
production of Diesel powered tractors 
which, though initially more expen- 
sive than those run by gasoline en- 
gines, are much more economical to 
operate since they use less fuel, and 
Diesel fuel is much less costly than 
gasoline. During the past decade the 
company has adapted the Diesel en- 
gine to other uses, primarily in the 
industrial, construction and marine 
fields, but the most important single 
application of such units is still in 
tractors. Diesel engine sales in the 
United States have established new 
records in each of the past eight years 
with the exception of 1938; sales for 
1941, measured in horsepower, were 
almost eleven times as large as those 
for 1929, and a substantial further 
gain should be registered this year. 
The sales trend for tracklaying trac- 
tors and Diesel engines accounts for 
the fact that Caterpillar’s sales in 


Caterpillar 


REG. U S. PAT. OFF. 


Finfoto 


1941 were about five times as large 
as in 1926. 

Sales of the company’s tractors 
have been materially stimulated by 
designing earth-moving equipment to 
be used in conjunction with them, 
and by coordination of activities with 
other makers of such equipment. R. 
G. LeTourneau, for example, de- 
signs its products to be powered 
by Caterpillar tractors, and sells them 
through the Caterpillar organization. 

Demand for the company’s prin- 
cipal lines should be maintained at 
high levels for the duration. Diesel 
engines will find increasing use in 
Army tanks, industrial plants, utili- 
ties, switching and other locomotives, 
trucks, tractors and ships, while trac- 
tors and earth-moving equipment will 
be needed for preparation of the sites 
for armament plants and military and 
naval bases, as well as for airports 
and roads. 


WAR ORDERS 


In addition to the direct and in- 
direct war stimulus to its regular 
lines of endeavor, the company has 
received an order amounting to $21 
million (over a fifth of 1941 sales) 
for tank transmissions and drive as- 
semblies. Other armament work will 
doubtless be received from time to 
time. Thus, sales are expected to 
continue their upward trend. 

Last year depreciation charges in- 
creased by more than $1 million and 
Federal taxes by $4.9 million, yet net 
income decreased by only $55,000— 
from $4.16 to $4.14 a share. Thus, 
higher taxes carry no threat to the 
$2 annual dividend rate which has 
been in effect for the past seven years. 
At the present price of about 34, a 
yield of about six per cent is afforded, 
and the stock possesses favorable 
longer term enhancement possibilities 
as well. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and information regarded as_ reliable, 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 


Opinions are based on data 


but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 11, 1942 


American Bank Note C+ 

Existing speculative positions in 
shares may be retained, at present 
prices around 6 (paid and declared so 
far this year, 20 cents). American 
Bank Note had net equal to $1.18 a 
share last year, compared with 22 
cents in 1940. This was the best re- 
sult since 1936 and reflected an in- 
crease in domestic volume—despite 
the decline in Stock Exchange trans- 
actions. At the 1941 year-end, unfilled 
orders were higher than on December 


31 of previous year. (Also FW, Oct. 
1, ’41.) 
Borden ‘ B 


Stock (recently quoted at 19) ts 
one of the best of the “stable income” 
issues. (Paid 30 cents so far this year ; 
yield on $1.40 paid in 1941, 7.3%). 
Continued diversification of products 
and a “considerable” decrease in the 
relative importance of the fluid milk 
division were among the features of 
Borden’s annual report. Reflecting 
business activity, increased sales of 
new products, somewhat higher prices 
and company’s direct participation in 
the defense effort, sales gained almost 
20 per cent over 1940 and net last 
year was $1.88 per share. 


Budd (E. G.) Mfg. Cc 

Existing positions in shares may 
be retained, purely as a low priced 
speculation. Approx. quotation, 3. 


WINTER SOJOURN? 


Yor Post Office will not forward 
magazines, and if you are return- 

ing from a warmer climate you will 

want your FINANCIAL Wor LD to re- 
sume coming to your home address. 
‘Please advise the Circulation Depart- 
ment two weeks in advance of the 
date of change. Give both old and 
new addresses. 


10 


Drop in company’s net income last 
year was occasioned by a stiff charge 
against earnings to cover the write- 
down of certain securities and ad- 
vances. Without this deduction, 
profit would have been almost twice 
the amount reported in 1940 (equal 
to 75 cents per share). Budd is now 
classified as a “Total Defense Plant” 
and its production lines are supplying 
every branch of our armed forces. 
Record sales of $84.2 million last year 
should be exceeded in 1942, 


Burroughs Adding Machine B+ 

Operating record and longer range 
prospects justify purchase of shares, 
recently quoted at 7 (paid 15 cents so 
far this year). As of December 31, 
unfilled domestic orders amounted to 
$9.8 million, against $5.9 million a 
year ago. At the same time, foreign 
business in Canada and Latin Amer- 
ica continues satisfactory. During 
1941, Burroughs completed the estab- 
lishment of full reserves covering its 
entire investment in all foreign coun- 
tries outside the American continent. 
Net last year equalled 95 cents a 
share, compared with 63 cents in 
1940. (Also FW, Feb. 4.) 


Climax Molybdenum B 

Stock, recently quoted at 35, is at- 
tractive for placement of speculative 
funds. (Amn. rate, $1.20; paid $2 
extra last year.) In line with a tre- 


mendous expansion in demand for 
molybdenum, sales last year increased 
55 per cent. At the same time, net 
income advanced to the equivalent of 
$3.55 a share, from $2.40 in 1940. 
Climax is incurring large capital ex- 
penditures in order to increase pro- 
duction. Details of this phase of com- 
pany’s activity—together with related 
data—will not be published since that 
would be contrary to the national in- 
terest. (Also FW, Dec. 31, ’41.) 


Continental Motors C 

Commitments in shares may be 
continued as a speculation on current 
trends. Approx. price, 3% (declared 
10 cents so far this year). Still swing- 
ing along at an increasing pace, oper- 
ations of Continental Motors are ex- 
pected to move even higher before the 
year is out. For three months ended 
January 31—first quarter of the cur- 
rent fiscal year—net may have ap- 
proximated $1.5 million, or 50 cents 
a share. This showing (which com- 
pares with 17 cents in the like period 
a year ago) would be after an ex- 
tremely heavy tax liability. (Also 
FW, Jan. 7.) 


Corn Products B+ 

Operating record and yield possi- 
bilities justify retention of commit- 
ments in shares, recently quoted at 47 
(ann. div., $3; yield, 6.3%). Al- 
though company handled the greatest 


The Most Active Stocks—Week Ended March 10, 1942 


Shares -——Price—, Net 

tock : Open Last Change 
Erie R.R. ctfs........ 48,300 6 
Commonw. & Southern.. 45,500 % %7/82 —1/32 
General Electric ....... 38,700 25% 24% — 1% 
Internat’l] Paper ....... 38,500 15 13% —1% 
Atchison, Top. & St. Fe 31,700 387% 37% — % 
Standard Brands ....... 30,300 3% % 
General Motors ........ 000 84% 838% —1%\% 
Radio Corp. of America. 28,500 2% 2% + % 
Columbia Gas & en 27,000 1% 1% — % 

-Vacuum Oil 25,000 7 6% — % 
N. Y. Central R.R...... 24,300 9 8% — %&% 
American Tel, & Tel 21,900 129% 122% — 6% 
(N. J.) 20,900 87 33% — 


North American Co..... 20,500 9% 7™% — 1% 
Chrysler Corp. ........ 8,700 52% 52 —- % 
United Gas Improvt..... 18,600 4% 4 — % 
Consol]. Edison ......... 8,300 12% 11 — 
Reynolds Tobacco “‘B’ 16,900 25 23 — 2% 
Continental Motors .... 16,800 3 3 — % 
Southern Pacific Co..... 16,500 12 12 — 
Aviation Corp. ......... 6,400 3 8 — % 
Chesapeake & & Ohio Ry. 16,200 30 —3 
6,200 15% 13% — 1% 
Internat’), Tel. & Tel... 15,500 2 2 — % 
Homestake Mining ..... 15,400 35% 81 — 4% 
Consolidated Oil ....... 15,100 5 — 
Kennecott Copper ...... a — 1% 


Shares -——Price—, Net 
Stock: Traded Open Last Change 
| FINANCIAL WORLD 


volume of business in its history last 
year, it expects to better this output 
by some 10 per cent in 1942. Profit 
of $3.37 per share was the best since 
1936, and: compared with $3.10 in 
1940. Position of the company is 
much better than average with the 
possible exception of vulnerability to 
new taxes. Corn Products wrote off 
most of its foreign assets last year. 
Notable in this connection, however, 
is that operations over the past few 
years have been dominated by domes- 
tic factors. 


Crane Company C+ 

Shares merit retention in diversi- 
fied lists. Approx. price, 13 (paid $1 
last year), Taking a conservative 
tack, Crane set aside $4 million out of 
1941 income as a reserve for contin- 
gencies. This was in excess of the 
$3.7 million (or $1.18 a share) re- 
ported as net profit. This reserve is 
not specifically assignable to any one 
or more assets but was established 
primarily as a provision against losses 
which may finally be experienced, di- 
rectly or indirectly, as a result of the 
war. In 1940, when no provision for 
contingencies was made, net equalled 
$1.77 per share. (Also FW, Nov. 
19, °41.) 


Harrisburg Steel 

Existing small holdings of shares 
may be retained as a war speculation. 
Approx. price, 17 (paid 40 cents so 
far this year). Having made addi- 
tions to plant and equipment last year, 
company is in a position to send 1942 


*Traded over-the-counter. 


sales above the high level of $12.7 
million seen last year. Whether or 
not earnings can rise over last year’s 
level ($4.84 a share), however, is ob- 
scured by tax uncertainties. Company 
is well placed to handle increased 
amounts of armament business. 


Mesta Machine B 

Stock represents a_ better-than- 
average unit in the capital goods 
field ; recent quotation 27 (paid $2.25 
last year). Uncompleted business on 
the books at the end of 1941 
amounted to $35.8 million contrasted 
with some $23 million in 1940. A 
manufacturer of steel mill equipment 
as well as machine tools for the steel 
industry and for various armament 
purposes, Mesta is endeavoring to 
maintain its regular line of products 
in addition to discharging its “de- 
fense obligations” to the Government. 


National Can Cc 

Not particularly attractive for 
placement of speculative funds, even 
at present prices around 4 (paid 25 
cents last year). In its first full year 
of operation—1941—company had a 
net profit of $182,035, equal to some 
25 cents a share. Results for 1940 
are not comparable. Under normal 
conditions, a sustained period of im- 
proving operations could be looked 
for with respect to this unit. But un- 
certainty of tin supplies detracts from 
its status at this time. 


Phelps Dodge B 
Shares (now around 28) represent 
one of the more attractive situations 


in the copper group (paid 40 cents so 
far this year). Company’s red metal 
production set a new high record last 
year but output is slated to move even 


higher in 1942. Profits last year 
equalled $2.80 per common share. 
Expected boost in production for 
1942 is predicated chiefly on opera- 


tion of the new Morenci mine. (Also 
FW, Feb. 18.) 
Western Union C+ 


Speculative positions in the shares 
should be retained at least for the time 
being. Recent price, 24 (paid $2 last 
year). Reflecting the increased com- 
munication needs of business due to 
the higher level of activity prevailing, 
this company’s preliminary income 
account for 1941 was somewhat bet- 
ter than generally expected. Profits 
of $7.05 per share were shown 
(against $3.46 per share a year ago), 
the best since 1930. (Also FW, Sept. 
24, ’41.) 


Youngstown Steel Door C 
Present speculative positions in the 
shares can be retained in well diversi- 
fied portfolios: Recent price 10 (paid 
$1.75 in 1941 ; 25c declared so far this 
year). Net sales and profits before 
taxes in 1941 were the largest in the 
company’s history. But sharply high- 
er taxes and wage costs permitted 
only 46 per cent of these profits to be 
brought down to surplus. This 
amount compared with slightly less 
than 63 per cent in 1940 and 79 per 
cent in 1937. On a per share basis, 
1941 earnings amounted to $2.06 and 
compared with $2.10 in 1940. 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
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NO When the investment 
PREMIUM _ trusts began to flower 
ON BRAINS iy profusion in this 


country in the 1920's, 
they captivated the imagination of 
the investor by the logical claim that 
through superior judgment by ex- 
perts trained in the study of values, 
they could do a much better job than 
the individual managers of portfolios. 
Another logical contention advanced 
in their behalf was that they could 
exercise a wider scope of diversifica- 
tion because of the larger funds they 
had available, and the risk factor 
would thereby be considerably re- 
duced. 

With the exception of only a few, 
these trusts fell down badly on their 
promises. A great many individual 
investors who handled their own 
funds did very much better. The 
record the trusts established showed 
that their managements could not 
claim any superiority in brains. One 
cardinal mistake that was made was 
that numerous trusts developed into 
blind speculative pools, going on the 
theory that great profits could be 
made indefinitely out of increased 
market values, but one of the coun- 
try’s worst panics rolled in upon 
their calculations and hit them so 
badly that only a few have since been 
able to recover. 

A changed attitude seems now to 
be making itself apparent in the 
management of these enterprises. In- 
come from stable securities appears 
now to constitute the largest part of 
their goal, with speculative profits 
subordinated. Pursuing this conser- 
vative practice will in time restore 
their prestige, for as a general and 
fundamental principle the purchase 
of incomes is the soundest employ- 
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ment for capital, and one which as- 
sures the greatest measure of success 
for either individuals or groups. 


ELEMENT For nearly five years 
OF the stock market has 
DISCOUNT 


pursued a downward 
trend despite the fact 
that the business and industrial back- 
ground affords much that under more 
normal circumstances would bring 
about a higher appraisal of security 
values. It can be argued that intelli- 
gent capital had forseen the hand- 
writing on the distant wall which vis- 
ualized our inability to avoid a war, 
and what it portended in increased 
taxes and economic dislocation. 

But even then it would be hard to 
assign this as the principal cause of 
our long prolonged bear market. It 
presents an anachronism which can- 
not be so easily explained away. We 
could as well assert another reason, 
which is just as plausible, that the 
vagaries of our economic policies so 
confused investors’ minds as to cause 
excessive hesitation and _ timidity, 
from the effect of which the market 
could not escape. 

But what has happened is so much 
water over the dam. Whatever the 
reason, markets seldom have the habit 
of discounting the same thing over 
again. The element of discount must 
in great measure be already reflected 
in the prices of securities, and from 
the standpoint of the duration of the 
downward trend, the stage may be 
very near for the market to reverse its 
direction. What may help along a 
change in the trend is a belief that is 
growing rapidly, that with the pur- 
chasing power of the dollar dropping 
lower and lower, equities will be pref- 
erable to cash. 


DEFENSE Conscious of the infla- 
BONDS FOR tion ogre that he has 
WAGES been selected to elimin- 

ate, price controller 
Leon Henderson recognizes that he 
is going to have no easy task. He 
may feel satisfied if he merely suc- 
ceeds in keeping it within a reason- 
ably spaced cage. 

The spiral of mounting wages is 
what he fears may defeat his efforts, 
even more than a steady climb in the 
prices for products coming from the 
farmer. That this is his principal 
fear is reflected in his recent request 
that a ban be placed on a general 
wage increase, if it is within the pow- 
ers of the legislators to set up such 
a ban. 

Searching his own mind for a clue, 
Henderson offers an idea novel in 
its concept, for it never has been tried 
by us. It is to pay any wage in- 
creases in Defense Bonds, for in this 
way these increases in compensation 
would be prevented from further ex- 
panding purchasing power, and 
would be diverted to the Govern- 
ment’s strong box—where the funds 
should be—to carry on the war. This 
would be one way whereby inflation 
could be checked. 

But will the plan prove acceptable 
to labor? Would it gracefully accept 
a fiat from the Government that 
would take part of labor’s earnings by 
summarily forcing bonds on it? Even 
if it did so, would not labor turn 
these securities into cash as soon as 
it could, and use the currency for 
what it wanted to buy? 

In that event, Henderson’s idea 
would turn out to be an impracticable 
one because it would fail to cut down 
purchasing power in a scarcity mar- 
ket. 
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MIXED TREND FOR RETAIL TRADE 


The availability of merchandise and the incidence 
of higher taxes to come will have their effect on con- 
sumer purchasing trends. But some retail lines are 
still headed for better - than - average performances. 


he American family is moving on 

retail counters this year with its 
pocketbook better filled than at almost 
any time in the past generation. 
Strange as it may seem, however, it 
will be something of a problem to 
empty it. 

This is not to say that the things 
needed by the average family won’t 
be costing more, thus taking bigger 
bites out of budgets. But it does 
mean that there won’t be much on 
which to spend the rising income. 

Mr. & Mrs. Consumer can hardly 
be said to be ignorant of this fact. 
For the past several months have 
brought an unprecedented wave of 
anticipatory buying. Set off by higher 
excise taxes on liquor and luxuries 
and stimulated by news of increasing 
shortages throughout the civilian 
economy, this has made it possible 
for many retailers to clear their 
shelves with startling rapidity. 

In certain lines, as a matter of fact, 
the end is not far from sight. Auto- 
mobiles, refrigerators, radios, wash- 
ing machines, ranges, vacuum clean- 
ers—output of these and other “dura- 
ble goods” items has been either 
drastically curtailed or eliminated 
entirely. And the unavailability of 
these products is even now showing 
up in sales figures. 

Following contra-seasonal increases 
through the first month of the current 
year, February witnessed a slackening 
in the record-breaking pace of con- 
sumer spending. As the year goes 
on, it would not be surprising to see 
dollar sales maintained, or even in- 
creased, as compared with a year ago. 
But based on present indications, gen- 
erally lower volume is-in prospect. 

To illustrate, a recent check of 
Spring sales expectations in leading 
cities throughout the industrial East 
discloses that merchants expect any- 
where from a 10 to 15 per cent in- 
crease in dollar sales. Since retail 
quotations in these areas are running 
some 17 per cent above year-ago 
levels, it is apparent that physical 
volume will fall. (In cities where 
war industries are not a dominating 
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factor, the increase in retail prices has 
not been as large, but the final result 
is expected to be the same.) 

As might be expected, inventories 
have mirrored retail trends. Follow- 
ing the. spending spree of recent 
months, stocks in the hands of mer- 
chandisers were reduced. By and 
large, however, they are still substan- 
tial, particularly when allowance is 
made for seasonal influences. 

Dividing the retail trade field into 
its several major classifications, the 
outlook is envisaged as follows: 


APPAREL STORES: Now en- 
joying record-breaking sales, dollar 
volume of these merchandisers is 
headed for a decline. Wool restric- 
tions have resulted in style changes 
which will probably make wearing 
apparel less attractive to the con- 
sumer. What is more, a slackening 
in sales may be expected solely on 
the ground that so much forward 
buying in clothing has taken place. 
In order to protect profit margins, 
prices must undergo increases which 
will be substantial in some lines. 
Taken in conjunction with higher 
taxes on consumers, this will act as a 
restraining influence for buyers. 


DEPARTMENT STORES: 


‘ Companies in this field are among 


the most favorably situated units at 
the present time. Most department 
stores are believed to have sufficient 
inventories on hand to protect their 
business against shortages incident to 
“priorities”. True enough, these 
supplies will ultimately be exhausted. 
But the variety of merchandise car- 
ried is such that volume losses in one 
direction should be made up in others. 
Department store costs may be ex- 
pected to extend their rise; besides, 
the draft will intensify labor prob- 
lems. All this will work to pare op- 
erating margins. On the other hand, 
the advantages of diversification will 
tend to ameliorate these factors. 


DRUG CHAINS: Rising employ- 
ment and payrolls point to good year- 


to-year sales gains for the larger drug 
chains. Labor and material costs are 
in an uptrend. But one of the most 
important cost factors in this group— 
advertising and sales promotion—can 
be regulated. In most cases where 
supplies are restricted, these units 
should be able to shift volume into 
unaffected lines. Moderate price in- 
creases are likely to maintain oper- 
ating margins. 


GROCERY CHAINS: Despite 
drafts on our food supply occasioned 
by a rapidly expanding Army and in- 
creased Lend-Lease activity, food will 
continue to be one of the most 
plentiful items in the “arsenal of 
democracy.” Here is a line where 
demand is relatively static during 
normal times. Last year, however, 
sales jumped 20 per cent, most of 
the gain being accounted for by 
higher physical volume. In most 
cases, earnings gains did not keep 
pace with sales increases. Rising 
taxes and a disparity in wholesale- 
retail costs were the chief reasons for 
this. The prospects are, though, that 
the wholesale-retail price relationship 
will be materially bettered this year. 
Furthermore, the uptrend in sales 
should be sustained. 


RESTAURANTS: February 
probably marked the 34th consecutive 
month in which sales of restaurant 
chains showed a gain over year-ago 
levels. Increased industrial and com- 
mercial employment will continue to 
bolster sales volume. But with com- 
petition in this field characteristically 
intense, difficulty will be experienced 
in boosting menu prices sufficiently to 
offset the upward trend in costs. 
Taxes are another headache. For 
restaurant chains as a group, operat- 
ing earnings may lag 1941 levels. 


VARIETY CHAINS: Sales. 
gains of variety chains have not been 
so spectacular as those of higher 
priced general merchandisers ; for ex- 
ample, department stores and mail 
order houses. On the average, variety 
stores did around 10 per cent more 
business last year than they did in 
1940. At least two-thirds of this gain, 
however was accounted for by higher 
prices. While profit margins were 
fairly well maintained and operating 
income expanded satisfactorily, higher 
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taxes reduced gains, and, in many 
cases, final net income declined be- 
low that of 1940. The chances are 
that 1942 will witness an approximate 
repetition of this experience. 


MAIL ORDERS: Since metal 
goods and other “durable” items are 
handled in relatively large propor- 
tions, mail order units are faced with 
greater readjustments than are most 
other merchandisers. The leading 
mail order organizations are noted 
for the skill and ingenuity of their 
managements. Thus it is not unrea- 
sonable to assume that executives in 
this field will succeed in surmounting 
many important wartime problems. 
This, however, is likely to take time. 
Meanwhile, the outlook is for some- 
what lower volume during the entire 
year. Profit margins should be fairly 
well sustained, but final net income 
figures may well fall behind those of 
the most recent fiscal years, especially 
since companies in this group are 
more tax vulnerable than the average. 


RAILS SPURRED WAR 
ATLANTIC COAST LINE 


An article in the series of discussions of railroad companies 
which are in a favorable position under the war economy. 


he preliminary earnings report of 
the Atlantic Coast Line Railroad 
for 1941 showed a net income of 
$11.1 million against $1.8 million in 
1940. On a per share basis, this was 
equivalent to $13.51 (the highest level 
reached since 1929) and compared 
with $2.20 in 1940. Although wages 
and tax costs in the current year will 
be sharply higher, basic operating 
trends now in evidence point to an- 
other favorable report for 1942. 
Reflecting in large part the keen 
non-rail competition for the major 
commodities carried and wide swings 


Finfoto 
Philip D. Wagoner 


Reports on Army Orders 


Underwood Shares in War Activity 


o— by the best final quarter of the 
past five years, Underwood Elliott 
Fisher Company reported a net income 
of some $3.7 million, or $5.09 a share, 
in 1941. 
imately $2.2 miilion, or $3.03 a share, 
in the previous year and was the most 
profitable result since 1937. 


Reflecting the company’s increasing 
role in the war effort, Underwood Elliott 
last year developed two new adding 
machine models for the United States 
Army. One of these is especially adapted 
for aviation records while the other is 


This compared with approx- 


in the important factor of “other in- 
come,” the Atlantic Coast Line’s 
record from 1930 through 1938 was 
not impressive. On one hand, coast- 
wise ships and trucks were success- 
fully cutting into the Florida citrus 
fruit and fresh vegetable traffic. At 
the same time, non-operating income, 
principally dividends from the large 
Louisville & Nashville holdings, de- 
clined from $6.6 million in 1930 to 
$1.1 million in 1933. Subsequently, 
it increased to $4.8 million in 1937: 
But trends since that time have been 
more encouraging. 

In the first place, the special rates 
and services placed upon the citrus 
fruit and vegetable traffic have been 
instrumental in recapturing a good 
portion of the traffic formerly handled 
in these divisions. At the present 
time, this trend is being accelerated 
as a result of the scarcity of ships in 
the Atlantic coast lanes and also by 
the diversion of traffic away from sea 
transportation because of the sharply 
higher cargo rates now in effect. 
Neither of these trends appears to 
be in danger of early reversal. An- 
other factor of importance in the 
freight and passenger divisions is the 
sharp increase in activity in the nu- 
merous military establishments and 
defense industries in the road’s ter- 
ritory. Supplies for these centers and 
troop movements are becoming in- 
creasingly important in operations. 


designed for field work, immediately interchangeable for manual 
and electrical operations. According to Philip D. Wagoner, 
president, these were in addition to ordnance items produced 
for the Government and for other manufacturers having prime 


INVESTMENT INCOME 
Turning attention to the non-op- 


contracts for arms materials. 


equipment maker exercised 


A feature of the year’s operations was that the big office 
“unusual care” in order to 
minimize shortages of raw materials. 


have been made are current only, said Mr. Wagoner, arid have 
little effect on the company’s fiscal position. 

Interesting, also, was the statement that, “reserves created 
out of surplus, applicable to investments in and advances to 
subsidiary and affiliated companies (not consolidated) , applied 
directly to the assets, are sufficient to cover all investments in 
foreign countries.” 


Commitments which 


erating income item, there is further 
cause for optimism because the bulk 
is represented by the income derived 
from the Atlantic Coast Line’s own- 
ership of about 51 per cent of Louis- 
ville & Nashville common stock. Some 
indication of the importance of this 
investment may be noted from the 
fact that every dollar per share paid 
in dividends by the Louisville & 
Nashville means approximately 73 
cents per share of Atlantic Coast 
Line stock. Considered from another 


(Please turn to page 31) 
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MARKET 
OUTLOOK 


The “tax readjustment market" continues with selling in 
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vulnerable situations accentuated by general bearishness 
arising from gloomy news of the Far East. Recognition 


of new factors approaches a full measure of realism. 


REALISM is an attribute of transcendent im- 
portance in these times. That may be a truism but 
it will bear repetition and emphasis. The market— 
in some degree—has been realistic in recent months. 
Its character changed with the introduction and 
enactment of the first excess profits tax bill of 1940 
—the initial war tax measure. It has been seeking 
the level at which stocks—individual stock issues— 
would be fully adjusted to new tax burdens and 
other aspects of a war economy. Since almost all 
companies are adversely affected in one way or 
another, the averages have not enjoyed a sustained 
recovery since the technical rebound following the 
lows attendant upon the fall of France. 


IT MAY have seemed that the level of full adjust- 
ment to the impact of a war economy was reached 
early in December when the shock of Pearl Harbor 
brought home some of the realities of war to the 
American public. In fact, the rally in the latter part 
of December was the best since that of June-July, 
1941. The "bad news" was out; stocks had been in 
a prolonged decline. By all the tenets of established 
Wall Street tradition, here was the time for shorts 
to cover and a brisk recovery to take place. 


THE ENSUING slump—up to two weeks ago—may 
reasonably be ascribed in considerable part to the 
discouraging news from the Far East, although any 
realist could readily have foreseen the course of 
events in that sector. Perhaps the prospective tax 
burden under a full war economy was more difficult 
to project. Be that as it may, it scarcely needs 
demonstration that the guesses on taxes were much 
less accurate than those of some of the better quali- 
fied military experts. 


IT HAD BEEN commonly supposed that the com- 
bined "'normal"'-and surtaxes on corporate incomes 
would rise to 40 per cent from approximately 31 
per cent on last year's earnings. Worries centered 
in the Treasury's pet theory of abolishing the aver- 
age earnings option for excess profits tax exemp- 
tions. As so often happens, the soothsayers were 
anxiously gazing at Scylla when their spyglasses 
should have been trained on Charybdis. 


GRANTING that the final version of the tax bill 
is less drastic than the recommendations made to 
Congress, the combined normal and surtax is not 
likely to be much less than 45 per cent; perhaps 45 
to 50 per cent is a better guess. The brutal fact 
of the matter is that the results will be almost as 
unfortunate for some concerns as abolition of aver- 
age earnings on EPT and the incidence of the tax 
will be much broader. Many dividends will be cut 
in 1942. New problems of raw material shortages 
will plague an increasing number of manufacturing 
companies. 


UNTIL the tax situation crystallizes, the market will 
continue to grope for bottom, unless the war news 
takes a startling turn for the better or Congress 
shows more evidence of inclination to substitute a 
general sales tax for onerous levies on income of cor- 
porations and individuals in the medium and upper 
brackets. There will be rallies from time to time— 
probably not extensive in the immediate future— 
and an even higher degree of selectivity in market 
appraisals than has been witnessed in recent months. 


SOMEWHERE in the process of adjusting to new 
and radically changed conditions the market will 
be oversold. Inflationary tendencies will “take hold" 
at some point. Both of these prospects appear to 
be sufficiently far in the future to warrant repeti- 
tion of the advice that extreme caution should gov- 
ern all commitments. Pyramided holding companies 
are especially vulnerable to the effects of even a 
moderate tax rise. Railroads are still in a relatively 
favorable position with respect to both operations 
and taxes, although the Treasury's proposals indi- 
cate much heavier burdens for some of the more 
prosperous lines than had been envisaged pre- 
viously. Companies which are not subject to the 
more serious scarcities of supplies and which are 
assured of very large increases in volume are in the 
best position. These situations are not very numer- 
ous; on the other hand, they are not limited to cor- 
porations of the "war baby" type which will face 
a particularly severe slump when the era of all-out 
production for war comes to a close. 

—Written March 12; George H. 
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RAIL EQUIPMENTS: February was a notable 
month in the railroad equipment industry. Freight 
cars ordered jumped to 1|1,318 units (according to 
a compilation made by the "Railway Age"), ap- 
proximately equal to the total for February of 
1929. This was the largest volume of placements 
for any February for more than a decade. Although 
it is overshadowed by the best previous month in 
recent years—the culmination of the exceptional 
splurge of equipment buying last spring, with June 
car orders of 29,799 units—it represents a rate of 
placements which, if maintained, will point to a 
very substantial increase in the railroads’ rolling 
stock. The locomotive figures were especially inter- 
esting. The total of 169 is a very large month's 
business for this industry and more than half of 
this number consisted of steam powered units which 
contrasts with the dominance of Diesels in other 
recent reports. The production trend also turned 
upward in February reversing the decline caused by 
material shortages; freight car builders turned out 
7,812 cars against 6,150 in January. The rate of 
gain is expected to accelerate in March and April 
since the WPB has improved the industry's priority 
position with a view to facilitating the building of 
36,000 cars in the February-April period. However, 
more will have to be done to alleviate the short- 
ages—particularly in respect to steel plates—if the 
goal of 130,000 new freight cars in the last eight 
months of 1942 is to be attained. 


PLANT EXPANSION: The WPB estimates that 
the cost of industrial war plant expansion approved 
up to the end of 1941 amounted to $7,366 mil- 
lion. Less than one-fifth of this amount is financed 
by private capital. Commitments by U. S. and for- 
eign Governments total approximately 82 per cent; 
U. S. Government plant financing through Decem- 
ber 31, 1941, was $5,885 million. The plant expan- 
sion boom is continuing at a rapid pace. The Gov- 
ernment's stake in highly specialized plants such as 
munitions factories is especially large. In this division, 
private industry financed only $50.6 million of a to- 
tal of $2,236 million. The ratios of Government ‘to 
private capital were also very high in the aircraft 
and shipbuilding industries; considerably lower in 
iron and steel. The machine tool and related indus- 
tries were outstanding among the "war babies" in 
respect to the rate of contribution of private 
capital; in this group only about one-third of the 
new plant financing requirements were furnished by 
the Government. 
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CURRENT 
TRENDS 


CONSUMER CREDIT TIGHTENED FURTHER: 
On March 23, new regulations of the Federal Re- 
serve Board will cut standard maturities of all ap- 
plicable installment paper, except those for resi- 
dential modernization, plumbing, furnaces, water 
heaters, water pumps, and pianos from eighteen to 
fifteen months. In addition, down payments ona long 
list of articles will be increased from 20 to 33!/3 
per cent. According to bank officials, these changes 
will not have any appreciable effect on the activi- 
ties of larger institutions specializing in this form 
of lending. The chief reason is that their terms are 
already almost identical with the new requirements. 
It is expected, however, that some of the smaller 
finance companies will have to make adjustments, 
since they have been offering more lenient accom- 
modations than the banks. In one respect, the new 
rules are innocuous; for they will tend to discour- 
age the buying of many articles which are now 
practically unobtainable anyway. 


“DEATH SENTENCE” RETURNS TO CON- 
GRESS: Last week, Representative George A. 
Paddock (Rep., Ill.), introduced a bill "authorizing" 
the Securities & Exchange Commission to suspend 
during the period of emergency, Section || of the 
Public Utility Holding Company Act. Declaring that 
rigid enforcement of this section—widely known as 
the "death sentence'—would result in “excessive 
and unjust" losses to many thousands of investors, 
Mr. Paddock, who is an investment banker in pri- 
vate life, pointed out that his bill “would enable the 
SEC to act wisely and helpfully in the existing 
emergency." In the light of drastic new taxes pro- 
posed by the Treasury, particular interest attaches 
to this bill. For adoption of such levies would ap- 
parently force lower utility dividends—thus adding 
another price depressant during integration pro- 
ceedings. Besides, submission of this bill comes on 
the heels of recent difficulties under the SEC's dis- 
solution program for utility holding companies (See 
page 4). House leaders have reached coolly toward 
the bill and present indications are that the measure 
will not go’very far. If nothing else, though, it is 
one favorable straw-in-the-wind for utility investors. 
Meanwhile, the legislation has been referred to the 
House Committee on Interstate & Foreign Com- 
merce, of which Mr. Paddock is a member. 


TAX HEADACHE FOR CIGARETTES: When 
Secretary Morgenthau recently outlined his new 
tax program, included was a proposal to increase 
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the existing Federal levy on cigarettes from $3.25 
to $4 per thousand. Past practice in the industry 
has been to pass such increases on to consumers. 
But with price control officially in effect, producers 
are not free to take such action. Late last year, the 
Office of Price Administration froze prices of lead- 
ing cigarette brands at $6.53 per thousand. At that 
time, Price Chief Henderson said he would study 
the industry to determine whether an advance in 
quotations was warranted by higher operating costs. 
The answer came a short time ago—it was no. For 
the OPA concluded that existing schedules (as 
amended to give "!0-cent brands" a boost of 10 
cents a thousand) were “fair and equitable." The 
fact is that labor and material costs have gone up, 
and are likely to advance further. The projected 
rise in the tax bill adds to the industry's problems. 
The OPA's general policy is not to permit manu- 
facturers to pass tax increases on to consumers. 
Whether an exception will be made with respect to 
tobacco products is uncertain. Thus, unless Mr. Hen- 
derson undergoes a change of heart, leading ciga- 
rette companies may eventually be forced to make 
further dividend readjustments. 


WEST PENN ELECTRIC A: In view of the 
importance of new tax factors in this situation, West 
Penn Electric Class A stock is no longer recom- 
mended for new purchases and is being dropped 
from the preferred stock section on page 18 this 
week. The recent reduction in the dividend rate on 
West Penn Power common stock—the main source 
of income for West Penn Electric—leaves sufficient 
dividend coverage for the latter company's pre- 
ferred and Class A stocks. But it must be recog- 
nized that, in a holding company structure of this 
type, declines in the earnings and dividends of the 
underlying operating companies are magnified in 
the per share earnings of the parent corporations. 
The main threat to West Penn Electric A lies in the 
prospect of sharply higher tax burdens which may 
result in further contraction of dividend income, 
even assuming that the 1942 tax bill may not be as 
severe as the Treasury's proposals. Thus, from a 
conservative viewpoint, it appears that other stocks, 
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THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Cleveland & Pittsburgh 7% 
guaranteed ($50 par) 
85 Not 4.12% 


such as Atchison, Topeka & Santa Fe preferred— 
which is assured of ample earnings coverage this 
year and is in a stronger tax position—are prefer- 
able for new commitments. 


TRENDS IN BRIEF: Net sales of Scott Paper 
set a new high last year. . . . Kalamazoo Stove is 
beginning to get war orders, thus offsetting effect 
of Government restrictions on regular lines. .. . 
Although Texas Gulf shipped more than 2 million 
tons of sulphur during 1941, stocks above ground 
at its mines are now virtually the same as a year 
ago. ... National income expanded to $94.5 billion 
last year, a new peak—previous top was $83.3 bil- 
lion in 1929... . The entire public relations organ- 
ization of the Investment Bankers Association is 
henceforth to devote its energies to the sale of 
Defense bonds. . . . Willys-Overland had a profit 
in the December quarter, contrasted with a loss in 
the like 1940 period—100 per cent conversion to 
war work was completed last January. . . . Ameri- 
can Ice purchased 18,256 shares of its preferred 
stock during 1941—total held is now 23,965 shares. 
. . « Caterpillar. Tractor is abandoning the publica- 
tion of monthly operating figures. . . . National Tea 
made a profit from real estate sales last year... . 
Marshall Field reports "practically no effect'’ from 
Federal restrictions on instalment selling. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR INCOME Gaon ares bal 
Recent Current Call Cons. Edison (N.Y.) $5 cum..... 83 6.02%, 105 
FOR INCOME Crown Cork $2.25 cum........... 3905.77 47'/, 
Great Northern Ry. gen. 5s, '73.. 94 5.32% Not Pure Oil 5% cum. conv.......... 86 30s 5.8 105 
Louis. & Nashville ref. 4//2s, 2003. 97 4.64 105 Reynolds Metals 5!/2% cum....... 82 6.71 107!/2 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103!/, Union Pacific R.R. 4% non-cum... 80 5.00 Not 
Pennsylvania R.R. deb. 4!/2s, '70.. 90 5.00 
Western Maryland Ist 5'/2s,'77... 100 5.50 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 
FOR PROFIT Atch., Top. & S. F.5% non-cum... 69 7.25 Not 
Atlantic Coast Line Ist 4s, '52.... 82 4.88 Not Chicago Pneu. Tool $3 cum. conv. 36 8.33 55 
Chic., Burlington & Q. Ist & ref. Goodrich (B.F.) $5 cum......... 56 = 8.93 100 
80 6.25 107!/, Radio Corp. $3.50 Ist cum....... 52 6.73 100 
N. Y., Chic. & St. Louis ref. 4/os,'78 68 6.62 102 @West Penn Elec. $7 cum. cl. "A" 63 II.II 115 
Southern Pacific sec. 334, '46..... 86 489 4.36 102 Youngstown Sheet & T. 5!/% cum. 80 6.88 105 
Walworth Ist 4s, '55............ 85 4.76 100 @—Removed this week; see page |7. 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 
ece! 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the "Business Cycle" group. 


STOCKS Price, Div. Yield 1900 STOCKS Price Div. Yield 
Adams-Millis........... 19 $1.25 6.6% $3.03 $4.00 Mathieson Alkali ....... 25 J$i.75 7.0% $1.72 $1.90 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 60.60 May Department Stores. 3.00 7.5 #4.10  bl.70 
Best & Company....... 20 2.00 10.0 £3.63 £3.49 Murphy (G.C.) ....... 58 4.00 69 6.58 7.20 
_~ Borden Company ...... 19 1.40 7.4 1.72 1.88 National Dairy Products. 13 0.80 6.2 1.66 60.90 
Carolina, Clinch. & Ohio 88 5.00 5.7 t tee see Pacific Lighting 28 3.00 10.7 3.13 3.35 
~Chesapeake & Ohio... .. 31 93.50 11.3 4.31 5.79 
Can 24 200 83 2.82 2.62 Parke, Davis ........... 25 1.60 6.4 1.67 
aa =e 64 3.11 3.38 Standard Oil of Indiana. 22 1.50 6.8 2.20 b1.43 
First National Siices. ae 2.50 7.4 h3.06 2.52 . Underwood Elliott Fisher. 31 3.50 11.3 3.03 5.09 
General Foods......... 28 «42.00 7.1 2.77 2.57 nived ........... co. 
(6.$.) ......... 20 1.35 68 1.83 1.72 Woolworth (F.W.)..... 25 xl.60 6.4 2.48 2.69 
t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. b—Half year. c—Nine 


months. f—Fiscal years ended January 31, 1941 and 1942. 


h—Fiscal year ended March 31, 1941. 


x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS ‘Price Dividend STOCKS "Price Dividend 
Allis-Chalmers............ 26 $1.50 2.84 $2.35 Glidden Company ....... 14 $1.50 k$I.56 k$3.08 
American Brake Shoe... ... 28 2.20 3.49 3.56 Great Northern Ry. pfd.... 23 2.00 4.09 6.72 
American Car & Foundry.. 30 h5.23 b6.34 Kennecott Copper ........ 31 3.25 +4.05  +b2.20 
Anaconda Copper ........ 26 2.50 {4.04 tc3.77 Lima Locomotive ......... 30 1.00 0.41 6.02 
Anaconda Wire & Cable 2.50 4.07 ¢5.09 Louisville & Nash. 67 7.00 8.15 16.65 
Atchison, Topeka & S. F.... 36 2.00 2.69 9.90 McCrory Stores .......... 12 1.25 2.05 2.24 
Bethlehem Steel.......... 59 «600s «14.04 Machine .......... 27022803088 
17 225 3.10 240 National Acme ........... 17 4.40 6.29 
Climax Molybdenum ...... 35 3.20 2.40 3.55 New York A A Brake Be tS 29 3.00 4.04 5.05 
Commercial Solvents ...... 8 0.55 0.91 0.99 Railroad ..... 
Crown Cork & Seal Sl ah 17 1.00 3.90 o4.32 Thompson Products ....... 24 2.50 5.17 3.92 
East. Gas & Fuel 6% pfd... 29 2.25 5.05 6.34 Tide Water Asso. Oil 9 1.00 114 ’ 
Freeport Sulphur ......... 340200381 
Timken Roller Bearing ..... 38 3.50 3.72 03.16 
General Electric ......... 24 1.40 1.95 1.98 4.00 8.85 10.43 


t—Before depletion. 
1940 and 1941. 
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b—Half year. c—Nine months. h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 
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WAR EXPENDITURES reached the $100 million-a- 
day mark last month. Increase over January was 17.6 
per cent, the best since last September, when there was 
a month-to-month gain of 24.5 per cent. 


LEON HENDERSON says there is no danger that 
agreements between industry and the OPA, pursuant 
to the Emergency Price Control Act, will violate anti- 
trust laws. According to the Price Chief, such agree- 
ments are now specifically authorized by Congress. 
Under the new statutory procedure, as a matter of fact, 
the Attorney General is furnished with a copy of every 
arrangement after it has been negotiated. 


GLASS IS being groomed to fill one of the biggest jobs 
of the war this year. There is no glass shortage at the 
present time. And with conservation measures neces- 
sary to stretch existing supplies of tin, WPB is work- 
ing on the problem of switching over to glass containers 
wherever possible. Changes in processes will give the 
nation a larger preserving capacity without using more 
material. 


COMMERCIAL AIRLINES have just been given 
the higher limited blanket preference rating of A-1-j for 
materials and equipment used in operation and main- 
tenance of their services. Previous rating was A-3, 
established in September, 1941. 


OPA HAS reorganized into six major sections to meet 
expanded responsibilities under the new Emergency 
Price Control Act. The new divisions are as follows: 
Rent, Food and Apparel, Industrial Materials and Equip- 
ment, Rationing, General Products, and Fuel. 


A NOTABLE development is the way Donald Nelson 
is now handling critics, particularly those in Congress. 
Instead of following the line of “appeasement,” his policy 
is to fight—and keep on fighting—for what he wants. 
It’s bringing him lots of respect. 
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THE BANANA market is being hit by shipping 
shortages. So United Fruit is working with Costa Rica 
to convert unneeded banana plantations to hemp pro- 
duction. Over 90 per cent of the world’s supply of manila 
hemp has been grown in the Philippines. Principal use 
of the product is in the merchant marine. 


GERMANY ADMITS the loss of 1.5 million men in 
Russia—either killed and wounded or missing. Official 
sources here are advised that the figure is at least 2 
million. 


ARMY ORGANIZATION has been drastically re- 
vised; Navy will follow. If the new combination doesn’t 
bring victories instead of defeats, further changes will 
be seen. That is how wars are run. 


OFF THE RECORD, Washington is saying that: 
Price fixing without rationing is ineffective. . . . Business 
should prepare for a 40 per cent boost in corporate taxes 
and a 15 per cent increase in excess profits levy... . 
Higher social security taxes may be voted later this 
year—this would be exclusive of a possible withholding 
levy. . . . Commandeering of plant facilities will be seen 
in some cases—idea would be to give a warning to others. 
... Tires now on your car are unlikely to be confiscated. 
. . . Supply of work clothes will be sufficient—but a 
pinch is due on “white collar” clothing. . . . Congress 
continues to talk up a general sales tax. ... War admin- 
istration is still bogged down in red tape. . . . New re- 
strictions on building are pending—time of release is 
uncertain because of internal wrangling. ... Pearl Harbor 
fervor has largely worn off. . . . Rail labor may come 
back for another wage advance. . . . “Token” raids on 
East Coast cities are a possibility this spring. . . . Ship- 
building is moving at a high level, but rate is still under 
some advance forecasts. . . . The lighter-than-air ship is 
about to make a comeback. . . . Troops leaving the U. S. 
are well supplied with arms and equipment—there’s no 
“rush act” going on in this respect —T7'homas A. Falco. 
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Synthetics 


Union Carbide & Carbon has been 
granted a patent on a new vinyl rosin 
that can be converted into extra fine 
filaments from which sheer hosiery 
can be knitted—an improvement over 
silk because these fibers have the 
strength of steel wire, are non- 
absorbent to water or dirt and have 
no toxic effect on the skin... . New- 
est in synthetic wall coverings is a 
novel wallpaper developed by Cel- 
anese Corporation of America—this 
is a Celanese fabric-faced paper which 
can be applied to walls with ordinary 
paper hanger’s paste, and the result- 
ing surface is waterproof and can be 
washed without injury. ... A new 
rayon yarn of unusual resiliency, 
flexibility and tenacity has been 
designed by American Viscose espe- 


We've Check 
| Distracting Noise 
In 2,407 Schools 


... Yet This Is Only Part of 
Our Background of Experi- 
ence ... Our Nation-wide 
Distributor Organization Will 
Assume Any Noise Problem 
. . . Satisfaction Guaranteed. 


CELOTEX 


SOUND CONDITIONING 


In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION « CHICAGO 


M otorcycle police in some 
cities have been ordered to 
save rubber by ignoring speeders 
—they will continue to preserve 
life and liberty, but discontinue 
the pursuit of happiness. 


cially for use in rugs and carpets— 
called “Tufton,” it is not only long 
wearing, but will hold color with 
greater clarity and sharpness than 
natural fibers. .. . Air Reduction and 
its affiliate, U. S. Industrial Alcohol 
have joined Continental Oil in the 
organization of a new research and 
experimental company for the crea- 
tion of synthetic materials—known as 
Petroleum Chemicals, Inc., it will 
start initially in developing synthetic 
organic substances from crude oil. 
...A practical substitute for the 
scarce metals used for toothpaste, 
shaving cream and cosmetic tubes is 
the new “Sheffalloy,” perfected by 
New England Collapsible Tube— 
while possessing all of the character- 
istics of appearance, pliability and 
strength of former tube metals, the 
new alloy is composed only of non- 
strategic materials. . . . First in truly 
non-alcoholic colognes is the new 
“Cream Cologne” which is being of- 
fered as a “war-necessity” product by 
Lucien Lelong, Inc.—timely, also, is 
the fragrance of the lotion which has 
been classified as “Tailspin.” 


Building Banter 


Because its specialty of manufac- 
turing commercial refrigerators has 
been restricted, Hussmann-Ligonier 
Company will branch out into the pre- 
fabricated housing field—a knocked- 
down Defense Home, which can be 
quickly assembled on any building 
site, has been designed to sell for 
around $3,000. .. . A new and less 
expensive insulating material with 


high sound-deadening properties has 
been perfected by B. F. Goodrich 
Company and will be offered for many 
building purposes—it is a spongy 
substance made up of asphalt (50 per 
cent), wood flour (30 per cent), 
reclaimed rubber (12 per cent) and 
rosin (8 per cent)... . Another air 
raid hide-out company has been or- 
ganized to build and install under- 


‘ground shelters at an over-all cost 


of $250—the new manufacturer is 
American Bombshelter Company, and 
its product may be financed through 
FHA and paid for in eighteen month- 
ly installments.... A portable airplane 
hangar which can be quickly folded up 
and moved to another airport has 
been designed by the Ebenhack Com- 
pany—this aircraft garage is styled 
like a giant umbrella and can be 
opened or closed in the same manner. 
... A new type of wall board has been 
developed to help offset the war short- 
age of certain fibre boards and sheet 
metal — Keystone Asphalt Products 
will feature an ‘“Asphalt-Mastic” 
board, said to be waterproof, rigid and 
non-warping. ... First completely 
bomb-proof night club in the United 
States is being built in Andalusia, just 
across the city line of Philadelphia, Pa. 
—constructed some twenty feet un- 
derground, it is double insulated for 
sound (the patrons won’t be able to 
hear an air raid, and the sleeping 
Philadelphians won’t be able to hear 
the patrons). 


Rubber Rambles 


Goodyear Tire & Rubber has per- 
fected a process for the production of 
golf balls requiring little pure rubber 
—this ‘“Wingfoot” development is 
based on a condensation derivative of 
rubber involving a large amount of 
hydrochlorides. . . . A non-magnetic 
comb has been developed by United 
States Rubber and will be offered for 
those whose’ hair contains an unusual 
degree of static electricity—this hard- 
rubber comb is said to contain suffi- 
cient electrically conductive carbon 
black as to dissipate all of the elec- 
tricity and prevent hair raising. . . . 
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Just when rubber is getting scarce 
Eastman Kodak has been granted a 
design patent to use the tradename, 
“Kodak,” on rubber products—such 
items as gloves and aprons for photog- 
raphers will carry the new label... . 
The ban on new rubber for use in 
making rubber heels has apparently 
stimulated the development of new 
types of heels to be made from re- 
claimed rubber, which is less resilient 
—a heel which gains its springiness 
from a built-in air bulb has been de- 
signed by W. A. Riess, while another 
heel having a series of relatively 
harder rubber spirals, extending from 
top to bottom with spaces between, 
has been created by C. F. Stiel. ... 
A “part-rubber” play ball will next 
be offered by A. G. Spalding & Bros. 
as a substitute for the “all-rubber” 
variety—the ball is a mixture of half 
reclaimed rubber and the balance is 
a material composed of sulphuric acid, 
sulphonic acids and sulphonyl chlo- 
rides. . . . Rapid progress is being 
made on a new reclamation service 
which may include some of the lead- 
ing companies in the rubber industry 
—a machine is being developed to 
facilitate the retreading of storm rub- 
bers, galoshes and over-shoes. 


Christenings 


Art Metal Construction has been 
forced by priorities to add a line of 
wooden filing cabinets which have 
just been christened “Artwood.” .. . 
The new clothing brush, designed 
especially for rough materials by the 
“Pro-phy-lac-tic” division of Lambert 
Company, has been dubbed the 
“Tweed Whisker.” ... A new elec- 
trical device which automatically 
makes a car’s horn blow when tires 
are tampered with has been trade- 
named the “Autolarm” by Automatic 
Electricat Devices, the manufacturer. 
... An improved line of men’s braces 
and suspenders is being introduced 
by A. Stein & Company under the 
name of “PariSwing.” . . . Latest in 
vitamin tablets is “Vi-et,” a product 
of Cerophyl Laboratories and made 


of most of the companies 
mentioned in the ‘“New-Busi- 
ness Brevities” will be found in THE 
FINANCIAL Wor.p’s “Factograph 
Manual.” Other addresses will be 
promptly supplied on receipt of your 
inquiry—the only requirement is a 
self-addressed, stamped envelope. 
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from cereal grasses. .. . The new lead 
pencil of the Eberhard Faber Com- 
pany which carries a rubber tip with- 
out metal or plastic ferrule has been 
listed as the “Savemetl” pencil... . 
Shoes styled for war working women 
have been introduced by Shoecraft, 
Inc., under the name of “Canteen,” 
and by Associated Merchandising as 
“Reg-Is-Tred Nurse.” .. . The new 
hors d’oeuvre and cocktail spear of 
Howard L. Ross Corporation is being 
featured as the “Spir-it.” ... A spe- 
cial solution, said to be highly effec- 
tive in starting wet automobile en- 
gines instantly, will be introduced by 
Cleaver Products under the label of 
“No-Stalls.” . . . The new national 
magazine for publicity and public 
relations men will make its bow under 
the title of Making the News... . 1. 
B. Kleinert Rubber Company has a 
new foundation garment for women, 
involving less rubber, which will be 
promoted as the “Slimderella.” 


Odds & Ends 


National Cash Register has had 
printed some three million stickers 
and signs with the slogan, “Take Part 
of Your Change in Defense Stamps” 
—fourteen trade associations are co- 
operating in the drive to put one on 
every retail store cash register... . 
Radio-Keith-Orpheum has _ secured 
the movie rights to the “Famous Jury 
Trials” now featured on the Blue net- 
work of the National Broadcasting 
Company—a series of short films is 
planned and may be called ‘“What’s 
Your Verdict?” ... Lever Bros. Com- 
pany is testing a new “bath size” of 
“Lux” toilet soap—this is the same 
company which brought out “Swan” 
floating soap as a direct competitor 
to Procter & Gamble’s “Ivory.” ... 
Lit Brothers’ Department Stores have 
adopted an idea which might well be 
copied by other large retail establish- 
ments in big seaboard cities—the 
company has reequipped its delivery 
trucks in such a way that they can 
be quickly converted .into emergency 
ambulances. . . . The problem of find- 
ing a substitute for metal in tooth- 
paste tubes has been solved by Pep- 
sodent Company—a new tube has 
been designed, the neck and shoulder 
of which is plastic and the body is 
impregnated paper. . . . Scott Paper 
has finally recognized the situation in 
regard to its products in the retail 
grocery field—an anti-hoarding cam- 
paign has been started to assure 
dealers and consumers that there are 
adequate supplies for all. 


REAL ESTATE 


CONNECTICUT 


SEND FOR ILLUSTRATED DIRECTORY, 
Farms and Country Homes. Descriptions of the 
best buys from many New England Brokers. 
PROPERTIES, INC. 
152 West 42nd Street, New York City 


FLORIDA 


FOR INVESTMENT or Winter all-year ho:ne 
or development; perfect location; highest eleva- 
tion; schools, churches, stores; close to center; 
charming Southern home; conveniences, inclosed 
porches; shade and fruit trees; convenient lake, 
ocean, fishing, bathing; family ownership 30 
years; six to seven acres; double garage. 
BOX 990, c/o FINANCIAL WORLD 
21 West Street, New York City 


MARYLAND 


IMPROVED FARMS AND _ ESTATES: 
Howard County; 230 acres, $25,000; 140 acres, 
$16,000. Frederick County; 160 acres, $32,500; 
200 acres, $10,000. Harford County; 360 acres, 
$40,000; 180 acres, $32,500. Baltimore County; 
300 acres, $165,000; 100 acres, $100,000. Other 
choice estate farms. 
ARDELLE KITCHEN | 

3341 Frederick Baltimore, Md. 


NEW YORK 


A FIND! 
MINIATURE ESTATE located in one of Long 
Island’s best sections, only five blocks from sta- 
tion, two blocks from school. Seven-room 
Colonial house; large living room, stone fire- 
place; beautiful basement recreation room. New 
oil burner; venetian blinds, screens, storm sash 
and doors. Attached garage (overhead door) ; 
bluestone driveway. Grounds 75x150, luxuriously 
landscaped; profusion of flowers, two decorative 
pools. Badminton court. Recent complete re- 
decoration. Sacrifice for only $9,500, of which 
$5,000 may be on mortgage. Inquire: 
BOX 140, c/o FINANCIAL WORLD 
21 West Street, New York City 


COUNTRY HOME in A-1 condition, situated 
on good always open road one mile from State 
Road. Seven acres fine lawns, shade trees and 
gardens. Eight large rooms and bath, large fire- 
place in living room. Steam heat. Price $6,500. 
Adjoining 4-room cottage with garage under- 
neath priced at $3,000. Both for $9,000. 


J. J. PAULSEN 
HILLSDALE NEW YORK 
Tel.: 14 F 12 


Hedge against inflation before land prices 

rise; buy all or part my well located, uncleared, 

168 acres; Suffolk Co., near county’s farm; 49 

miles Manhattan limits; excellent for potatoes, 

truck, fruit, poultry ranches; attractive price. 
BOX 75, c/o FINANCIAL WORLD 

21 West Street, New York City 


NORTH CAROLINA 


HENDERSONVILLE, N. C.—For sale, beau- 
tiful home, furnished; spacious wooded grounds; 
rock construction; large living room, 4 bedrooms, 
3 baths, 2 showers, servants’ quarters; flower 
and vegetable gardens; splendid view of moun- 
tains; located near Hendersonville, N. C.; no 
camp in immediate vicinity; 30 minutes ride to 
Asheville or Brevard; price $35,000; terms. 
BOX 475, c/o FINANCIAL WORLD 
21 West Street, New York City 


VIRGINIA 


494-acre fertile cattle farm on hard surface road 
bordered by large creek. Has two houses, ex- 
cellent new cattle barn 100 capacity. All farm 
buildings in good condition with electricity. 
Offered as going proposition with all farm 
machinery, feed, growing crops, and livestock in- 
cluding 42 Hereford cows for $36,500. 608 acre 
dairy farm, one of oldest and best establishments 
in Northern Virginia. Attractive, modern home, 
very fertile land. Showing good net profit. 
Offered equipped with all feed, equipment, live- 
stock, \aahadions 130 cattle, most of which are 
registered, and growing crops for $75,000. Large 
listing of Northern Virginia livestock, dairy, 
and grain farms. 
BROWNING REAL ESTATE AGENCY 

CULPEPER VIRGINIA 


PIANKATANK RIVER FARM, 60 acres, 
good six-room house, bath, electricity, poultry 
house, $8,000; other farms, estates, waterfronts. 
Write for lists. No obligation. 


HN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 
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turn-over in secondary 
and defaulted rail bonds brought 
the total volume of transactions on 
the New York Stock Exchange up 
to a high level last week. On Tues- 
day, sales reached $14.1 million, the 
largest since the heavy year-end trad- 
ing toward the close of 1941. Public 
utility bonds were weak, with very 
sfiarp losses among holding company 
debentures, reflecting the prospective 
impact of new taxes on pyramided 
situations. U. S. Government and 
other high grade bonds maintained a 
generally firm tone. 


P. & R. C. & I. BONDS 


Progress is being made in the re- 
organization of Philadelphia & Read- 
ing Coal & Iron Company, which has 
been in the courts for over five years. 
An amendment to the reorganization 
plan has been offered designed to 
meet SEC objections expressed last 
December. This agency was of the 
opinion that the former plan proposed 
too large a capitalization and failed 
to provide a fair allocation of new 
securities among unsecured creditors. 
The amended plan is expected to be 
approved by the company, the special 
examiner appointed by the court and 
three of the four bondholders’ pro- 
tective committees. 

As amended, the plan provides for 
distribution of $135 in cash, $270 in 
income bonds and 27 shares of com- 
mon stock in exchange for each $1,000 
of refunding 5s. Each $1,000 - of 
debenture 6s will receive $15 in cash, 
$125 in income bonds and 12% 
shares of common stock. Under this 
arrangement, refunding bondholders 
would receive only 64 per cent of the 
new income bonds rather than 69.2 
per cent, while the share alloted to 
holders of the debentures would be 
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correspondingly increased. The 
amendment provides for a cut of less 
than $300,000 in the amount of in- 
come bonds to be issued, the latest 
figure being $10.2 million. These 
obligations will carry a 6 per cent 
coupon. 


AMERICAN W. W. & ELEC. 6s 


Reflecting the uncertainties sur- 
rounding the full impact of new taxes 
upon earnings, American Water 
Works & Electric debenture 6s, 1975 
have declined to their lowest levels 
since 1938. Despite the sharp drop in 
market valuations purchase of the 
bonds is not advised. 

The most important single source 
of income for American Water 
Works is represented by West Penn 
Electric, which depends, in turn, up- 
on West Penn Power. Earnings of 
that company have been declining 
and this has resulted in a lowering 
of the dividend rate on its shares. 
This will doubtless mean smaller in- 
come for American Water Works. 
Admittedly, water revenues under 
normal operating conditions have 
provided a stable source of income 
for the latter company. It is appar- 


NEW ISSUES SCHEDULED 


Amos the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and some times are delayed beyond that time. 


following compilation. 


Republic Drill & Tool Co...... 125,000 shs. $1 par, 55c conv. 
pid. @ 5 


asp Craigmyle, Rogers 
& Co. 


Mar. 16 


- ent, however, that earnings of water 
companies are especially vulnerable 
in a period of rising costs and taxes. 
This, consequently, suggests a fur- 
ther narrowing of the margin of pro- 
tection afforded interest payments on 
the debenture 6s, 1975. Until the 
matter has been clarified somewhat 
these bonds will quite likely continue 
to give an unimpressive market per- 
formance. In cases where the invest- 
or wishes to secure a more conserva- 
tive position or one in which tax con- 
siderations are not as important an 
earnings factor, sale of the American 
Water Works debenture 6s, 1975 is 


warranted. 


LACLEDE GAS LIGHT PLAN 


On March 9, the SEC approved 
the Laclede Gas Light bond exten- 
sion plan. While this is a step in the 
right direction, it should be noted 
that bondholders’ approval is neces- 
sary to consummate the action. Fail- 
ure to secure this may mean court re- 
organization. Since there appears a 
reasonable chance that this plan will 
be approved by security holders, mod- 
erate positions in the first collateral & 
refunding 5%s can be retained. 

The SEC action covers extension 
of the refunding & extension maturity 
dates to April 1, 1945, as well as ex- 
tension of the collateral trust 6 per 
cent note maturity to August 1, 1945. 
Ogden Corporation has agreed to 
purchase $3 million of the certificates 
of deposit which will be issued for the 
refunding & extension bonds if the 
holders of the remaining $7 million 
approve the plan. Ogden will also 
purchase $1.4 million collateral trust 
6s if the necessary percentage of re- 
funding & extension bondholders ap- 
prove the plan. 

This action is all preliminary to 
simplification of the company’s cap- 
ital structure, integration of the gas 
and electric properties in the St. 
Louis area and eventual sale of con- 
trol of the reorganized gas company 
to residents of Missouri. 


ARMY’S TIRE SAVINGS 


he War Department has estab- 

lished ten field shops capable of 
recapping more than one million tires 
annually for Army vehicles in order 
to conserve rubber for military and 
essential civilian use. Other points 
in the Army program include reduc- 
tion of crude rubber used in military 
tires and development of a uniform, 
simplified tread for Army vehicles. 
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California Detinning Corp......234,000 shs. $1 par common @ 1..Quincy Cass Assoc.......Mar. 21 | 


TAX PROGRAM 


price-earnings ratio where earnings 
before taxes cannot be _ increased 
would seem to be hurt. 

- 3. The position of good peace-time 
companies able to convert to war 
products would seem to be even fur- 
ther improved by these tax changes. 
The stocks of companies more ag- 
gressively adjusting to the war 
economy would seem more interest- 
ing than industries in only a defensive 
position, Examples are the motor 
and accessory companies. 

4. Holding companies are obvi- 
ously hurt where subsidiaries have 
large preferred issues. It might prove 
most unfavorable in some instances. 

5. Bank stocks appear adversely 
affected by the sharp rise in surtaxes. 
Latter appear designed to reach the 
earnings of banks from their partially 
exempt Government bonds. The final 
bill may not carry such a large surtax, 
and also banks can increase earnings 
by shifting more cash to bonds and 
increasing maturities. However, in 
general these shares have lost some 
of their attractiveness. Life insur- 
ance companies are also affected to 
a lesser degree. 

6. Companies with large preferred 
issues will suffer a sharp decline in 
common share earnings and divi- 
dends. Such shares are losing position 
relative to the market as a whole. 

7. The proposal that capital losses 
should not be deductible from operat- 
ing income may affect some companies 
counting on such deductions again 
this year. An example is the Chesa- 
peake & Ohio Railway which used 
its losses on Erie securities to reduce 
its 1941 taxes. If this proposal 
should be retained, banks and insti- 
tutions will probably withhold sale of 
many of their second grade bonds, 
particularly rails where tax loss sell- 
ing was heaviest. This may tend to 
relieve the past pressure on latter 
group. 

8. In addition to increases in 
Federal income and excess profits 
taxes, reductions in allowances for 
depletion are proposed for petroleum 
producers. All else being equal, 
depletion charges might reduce per 
share earnings of oil companies as a 
whole by 9 per cent, probably less, 
rather than more, we estimate. The 
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effect on a specific corporation’s earn- 
ings would vary widely, depending on 
past accounting practices, the average 
economic age of wells, and policies 
managements may adopt to adjust to 
whatever change may finally be ac- 
cepted. For instance, a substantial 
reduction in drilling operations would 
tend to increase earnings before taxes, 
or an intensive exploration for new 
pools might reduce earnings. 

9. Excise taxes are affecting many 
companies. The tobaccos showed 
prompt market effect. Reduction in 
Lorillard’s dividend was an example. 
Such a tax change was not unex- 
pected, however, and caution in 
switching is indicated. 

10. Continuation of dividends by 
companies with only moderate work- 
ing capital should be suspect. Where 
tax reserves approach cash position, 
holdings should be reexamined. 

11. The 1942 tax bill, even after 
changes, will probably channelize 
more of the speculative funds in the 
direction of second grade _ bonds, 
both industrial and rail, and de- 
faulted railroad bonds. Bond interest 
precedes taxes. The second grade 
bonds of railroads showing sharp in- 
creases in revenues have been improv- 
ing marketwise and this may be ex- 
pected to continue due to substantial 
yield and further appreciation pos- 
sibilities, particularly where open 
market purchases by the company 
seem indicated. Defaulted rail bonds 
are attractive where rising earnings 
will occasion interest payments, there- 
by providing high yield. 


CHANGES AHEAD? 


In summary, it should be remem- 
bered that many a Congressional 
hearing and debate will intervene be- 
fore the new rates are finally settled. 
It should also be remembered that 
the market is not keyed solely to 
earnings. Other intangibles that may 
affect its course include the possible 
resurgence of inflationary considera- 
tions and the further fact that the 
need of higher income may force 
more capital into the equity markets. 
Of even greater importance market- 
wise would be the appearance of bet- 
ter war news, although the possibility 


‘of a renewed Nazi offensive this 


Spring may prevent clarification of 
our war prospects for some period to 
come. However, these are not im- 
mediate considerations and the im- 
pending tax discussions will continue 
to be the market’s most pressing near 
term problem. 


DIVIDENDS 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION Cleveland, Ohio 


TAN 


DIVIDEND 


The Board of Directors of Addressograph-Multi- 
graph Corporation has declared a dividend amount- 
ing to Twenty-five Cents (25c) per share on the 
outstanding Common Stock of the Corporation. 
payable on April 10, 1942 to stockholders of record 
at the close of business on March 25, 1942. 


E. F. Richter, Secretary. 


New York & Honduras Rosario 
Mining Company 
120 Broadway, New York, N. Y. 

March 11, 1942. 

DIVIDEND NO. 358 
The Board of Directors of this Company, at a meeting 
held this day, declared an interim dividend for the first 
quarter of 1942, of Forty Cents ($.40) a share on the 
outstanding capital stock of this Company, payable on 


March 28th, 1942, to stockholders of record at the close 
of business on March 18th, 1942. 


WILLIAM C. LANGLEY, Treasurer. 


LOEW’S INCORPORATED 
“THEATRES EVERY WHERE’”’ 
March 6, 1942 
‘THE Board of Directors on March 4th, 
1942 declared a dividend at the rate of 
50c. per share on the outstanding Com- 
mon Stock of this Company, payable on 
March 31st, 1942 to stockholders of record 
at the close of business on March 20th, 
1942. Checks will be mailed. 
DAVID BERNSTEIN, 
Vice President & Treasurer 


UNITED FRUIT COMPANY 


DIVIDEND NO. 171 


A dividend of one dollar per share on the 
capital stock of this Company has been declared 
payable April 15, 1942, to stockholders of record 
at the close of business March 19, 1942. 


LIONEL W. UDELL, Treasurer. 


Plough 


DIVIDEND NOTICE 
Regular quarterly dividend of 15c a share was 
declared on the Capital Stock, payable April 1, 
1942, to stockholders of record March 14, 1942. 
}. OZER, 
Secretary-T reasurer. 


March 7, 1942 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been de- 
clared on the mon Stock of said Company, 
payable April 1, 1942 to stockholders of record 
at three P.M. on March 16, 1942. 


C. H. McHENRY, Secretary. 


The Western Union Telegraph Co. 

New York, March 10, 1942 
DIVIDEND NO. 260 
A dividend of 50 cents a share on the capital stock of 
this company has been declared, payable April 15, 1942, 
to stockholders of record at the close of business on 
March 20, 1942. 
G. K. HUNTINGTON, Treasurer. 
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What Has Made Our 
3-Fold Investment Service 
Possible at Only 
$12 Yearly? 


‘ Please Show This 


To An Invester 


Friend 


T has been aptly said by some of our subscribers that FINANCIAL WORLD is actually a big cooperative family 
of investors, each contributing its small subscription price as his share to carry on the vast project of studying and 
interpreting latest business, economic and political news—then giving to all subscribers the boiled-down results. It 

would be impossible to do this for even $100 per year if we had only two or three thousand subscribers; the overhead 


per subscriber would be prohibitive. 


But when all the costs of our manifold activities in seeking and interpreting investment information are spread over — 


a large number of investors it is possible to give each subscriber for 314 cents per day the benefit of an annual 


expenditure of several hundred thousand dollars. 


Whether you own stocks or bonds, or are thinking of buying some, you have an urgent investment problem that will 
be made constantly more difficult if you simply drift without dependable guidance under the present conditions. You 


will therefore need FINANCIAL WORLD more than ever before in 
the next 12 months. 


The investor who uses such an unbiased and reliable guide as 
FINANCIAL WORLD, to give him a concise summary of the facts 
and figures essential for proper investment procedure, will fare much 
better than the self-sufficient individual who thinks his snap judgment, 
without preparation, is just as good as the carefully arrived at 
decisions of the investor who obtains his facts first, digests them and 
then makes his conclusions in a logical way. 


Due to the unpredictable occurrences that frequently affect invest- 
ing, FINANCIAL WORLD prefers to have the subscriptions of people 
who realize the limitations of any investment service at any price, but 
who wish to obtain countless essential investment aids at a very 
reasonable cost. 


4 Mail This Valuable Coupon Before May Ist 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


(a) An immediate survey of my 20 LISTED securities (write 
on separate sheet). 

(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 
pages of vital investment facts and analyses). 

(c) Next 12 issues of the popular monthly stock ratings and 
statistical manual — “INDEPENDENT APPRAISALS 
OF LISTED STOCKS.” 


(0 Add $1.95 to any offer for Big Indexed Reference Book 
(March, 1942, Edition), containing 2,066 “Factographs.” 
Price alone $3.85. 

(0 Add 75 cents for latest Bond Guide giving ratings and 
vital data on 4,800 bonds. Price alone $2. 


Strengthen Your 
Investment Position 
FINANCIAL WORLD’S investment specialists 


are prepared to render you an added personal 
service that should prove invaluable to you 
over the next year. They are willing to make 
an immediate study of your stocks and bonds 
(not to exceed 20) and to give you definite 
advice to hold or sell, provided you mail your 


. subscription within the next 20 days. Advice 


is limited to N. Y. S. E. and N. Y. Curb 
securities. If sales are recommended, replace- 
ments will be suggested. 


Besides this one survey of 20 of your listed 
securities, you will also be entitled to the 
regular monthly privilege of writing for advice 
on individual listed stocks and bonds, in ac- 
cordance with our rules. Subscribe today. 


For the enclosed $12 please enter my order for all the following: 


STATE 


M-18 


(d) The valuable privilege of obtaining securities advice 
monthly by letter as per your rules. 


(e) “Stocks in Good Invested Capital Condition,” “Eight 
Low Priced Stocks” (better-than-average values) and 
“234 Stocks With Unbroken Dividend Records, 1932-41.” 


FOR EXTRA VALUE SPECIAL OFFERS: 


(—1 Add 50 cents to any offer for the popular new booklet 
“A 10-Year Record, Year-by-Year (1931 to 1940), of Earn- 
ings and Dividends.” Price alone $1. 


C) Send $6 for 6 months’ subscription, including a survey 
of 10 of your LISTED securities. 
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. 
The 
ars 


he industrial average has con- 
tinued its persistent decline to a 
level only a small fraction of a point 
above the low of 98.95 reached March 
31, 1938. With the exception of that 
one day, the latest closing price is the 
lowest witnessed since March, 1935. 
But the rails, bolstered by the recent 
granting of freight rate increases, so 
far have refused to violate the Decem- 
ber low at 24.25, and currently show 
a margin of safety of slightly less than 
two points above this level. To carry 
below 24.25, the railroad average 
would have to show a drop amounting 
to 7.3 per cent of the current price. 
A decline below the 1938 minimum 
in the industrials would carry no par- 
ticular significance under the Dow 
Theory. But if the rails should break 
the December low, the secondary 
downtrend would be reconfirmed, and 
this signal would possess considerable 
authority in view of the respectable 
length of time intervening since this 
low was established. While the Dow 
Theory does not pretend to forecast 
the probable extent or duration of any 
move in either direction, being prop- 
erly used only to identify the direction 
of the trend, it seems a reasonable 
presumption that the decline would 
carry well below 24.25 if that point 
fails to hold. 
The next support levels on the 
downside (excluding the 1938 low in 
the industrials and the December, 


1941, low in the rails) are 96.71 and 
22.14. These prices were established 
March 14, 1935 and May 21, 1940, 
respectively. It would be unduly op- 
timistic to. place much reliance on 
them in view of the fact that neither 
one was of sufficient importance at the 
time it was established to carry any 
great degree of authority at this late 
date. 

The decline in the rails has now 
extended over 27 trading days, and 
has retraced 60 per cent of the rally 
from the December low to the Janu- 
ary high. The latest move may thus 
be considered an entirely adequate 
test of the 24.25 level, and if a rally 
should set in carrying the industrials 
above 114.22 and the rails above 
29.01 the secondary downtrend would 
be reversed. The chances of such an 
occurrence, however, appear rather 
slim at this writing, at least as far as 
the medium term future is concerned. 

If the 24.25 level holds, it is not at 
all beyond the realm of possibilities 
that a rally of these proportions might 
take place. However, it would prob- 
ably be a rather protracted affair, 
since it is difficult to envision so dras- 
tic a change in trading sentiment as 
would be required to bring about such 
a rally without continued demonstra- 
tion over a period of a number of 
weeks of worldwide improvement in 
the military situation of the Allied 
Nations.—Written March 11. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 


of the market and are not to be construed 


as recommendations or as indi- 


cations of THE FINANCIAL WORLD’s opinion on the stock market— 
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INTERESTING 
FREE 


OOK LET S— 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


HOW TO MAKE YOUR 
TIRES LAST LONGER 


The facts and suggestions contained in this booklet 
will be of value to you. And they will help you 
play a part in the conservation of America’s vital 
rubber supplies. 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportions. Federally insured. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells you how you may establish self 

know what to do and when to do it; and explains 
hew these beneficial teachings may be had in your 
own home. 


WHAT DO TREASURY TAX 

PROPOSALS MEAN TO 

CORPORATE PROFITS 

An analysis of the recent tax proposals for 1942 
corporate income tax rates, and their effect on 
earnings and dividends for the current year. 
Offered by N. Y.S.E. firm. 

THE INVESTMENT PROBLEMS 

YOU FACE 

Reprint of article by outstanding financial author- 
ity about the history and method of operation of 
one of California’s most favorably known savings 
and loan institutions. 

WHAT INSURED SAFETY 

MEANS TO YOU 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 344% per annum. 

COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 

This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 


tioning systems. Available to present and pros- 
pective home owners. 


MIGHT ERIE SELL AS HIGH 
AS NEW YORK CENTRAL? 


A recent study discloses the excellent progress 
made by the reorganized Erie road. Offered to 
bona fide investors by well known N.Y.S.E. house. 


OUR STORY 


This unusual booklet tells the complete story of 
a savings and loan institution which was estab- 
lished in 1885, and has an unequalled record of 
sound and continuous financial service. 


5 SELECTED 
INVESTMENT PORTFOLIOS 
of approximately $1,500 each. Also Bulletin on 14 


well known Connecticut industrial stocks identified 
with war production. Offered by N.Y.S.E. firm. 


SERVING 
3 GENERATIONS 


Folder giving all facts about a San Francisco 
savings and loan institution with a notable record 
as a safe and profitable depository with 56 years 
of uninterrupted interest and dividend payments. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 
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American Can Company 


Data revised to March 11, 1942 


incorporated: 1901, New Jersey. Main of- 
fice, 230 Park Ave., New York; corporate 
es 15 Exchange Place, Jersey City, N. 
Annual meeting: First Tuesday in 
April. Number of stockholders (October 
25, 1940): Preferred, 6,066; common, 28,824. 


Capitalization: Funded debt..... $10,000,000 


412,333 shs 
Common a ($35 par)...... 2,473,998 shs 


*Non-callable. 


Business: Largest U. S. manufacturer of “tin” cans. Prod- 
ucts normally comprise two main divisions: (1) packers cans 
for food products, vegetables, soups, etc., which are largely 
standardized; (2) general purpose cans in a great variety of 
sizes for paint, tobacco, drugs, chemicals, beer, etc. Also 
makes fibre containers for milk and cream. 

Management: Capable; principal officers associated with the 
company for over 30 years. 

Financial Position: Strong. Working capital December 31, 
1941, $60.1 million; cash, $17.8 million. Working capital 
ratio: 2.3-to-1. Book value of common stock, $50.14 per share. 

Dividend Record: Regular payments on common since 1923. 

Outlook: Addition of military and Lend-Lease demand to 
normal outlets for packers cans should cushion decline in 
permissible general line can output. Diversification into fibre 
container field will also be helpful in maintaining sales volume 
near normal levels. 

Comment: The preferred is of high investment calibre; the 
common ranks among the strongest in the income stock group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 

Earned per share..°.. $5.83 $5.80 $6.08 $4.35 $6.22 $5.88 $6.45 eos 

Dividends paid ...... *5.00 *6.00 4.00 4.00 4.00 4.00 4.00 $1.00 
Price Range: 

149% 137% 121 105% 116% 116% 95% 65% 

TOW ccccccccccseecccs 110 110 69 70% 83% 85% 55% 158% 


*Including extras. {To March 11, 1942. 


Equitable Office Building Corporation 


eomings and Price Range (EQ) 
Data revised to March 11, 1942 7: 

Incorporated: 1913, New York. Office: 120 10 TTT TT 
Broadway, New York City. Annual meet- 5 enice nanos 
ing: Third Thursday in June. Number of Co 
stockholders (January 1, 1939): 2,521. $2 
Capitalization: Funded debt..... $22,417,902 17 
Capital stock (no par).......... 862,098 shs GRADE 


193435 "36 °37 “38 ‘39 “40 1941 


Business: Owns and operates the 40-story Equitable Office 
Building known as “120 Broadway.” Constructed in 1915, the 
building offers extensive floor space and is one of the most 
popular office structures in lower New York. Net rentable 
area is approximately 1,250,000 square feet. 

Management: Operated under trusteeship since May 23, 
1941 in reorganization procedure. 

Financial Position: Working capital deficit April 30, 1940 
(latest available figures), $196,377; cash, $570,097. Working 
capital ratio: 0.8-to-1. Book value of capital stock, $6.67 a share. 

Dividend Record: Varying payments 1914-1934; irregularly 
thereafter. Last distribution, 10 cents in 1937. 

Outlook: Earnings reflect office rental conditions in the 
New York financial district, which is suffering from a surplus 
of rentable space. Occupancy of 85% reported in October, 
1941, was relatively favorable. Steadily rising operating costs 
are additional adverse factor. Transfer of Government 
agencies to New York may bring some relief. 

Comment: Capital stock is highly speculative. Ultimate 
status depends largely upon current reorganization procedures. 


EARNINGS, DIVIDEND RECORD AND PRICE ae SF CAPITAL STOCK: 


The Colorado & Southern Railway Company 


sonarnings and Price Range (CX) 
Data revised to March 11, 1942 40 
Incorporated: 1898, Colorado, and succeeded 30 PRICE RANGE 


in 1899 to properties of the Union Pacific, | 20 
Denver & Gulf, and Denver, Leadville & 10 


Gunnison Railways. Office: Denver, Colorado. 0 a. 

Annual meeting: Third Thursday in May. 0 

Capitalization: Funded debt... $48,844,669 

4% non-cum. 85,000 sh % 

shs "38 "36°37 38°39 

Second preferred 4% non-cum. 1934 "35 “36 ‘37 “38 ‘39 “40 1941 
85,000 shs 

Common stock ($100 par)....... 310,000 shs 


“Has first preference as to non-cum. dividends of $4 per annum. Redeemable at 
-< +Has second preference as to non-cum, dividends of $4 per annum. Redeemable 
at par. 


Business: Operates about 1,720 miles of road, mainly in 
Colorado and Texas, forming an important link between the 
Northwest and Southwest. Lines connect with the Burlington 
system and extend from Orin, Wyo., and with the Burlington- 
Rock Island constitute a through route to the Gulf ports. 

Management: Under same management as C., B. & Q. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1940, deficit, $270,621; cash, $882,821. Working capital 
ratio: 0.87-to-1. Book value of combined preferred and com- 
mon shares, $107.93 a share. 

Dividend Record: Regular preferred payments 1917 to 1931; 
none since. Common dividends 1908-12, 1921-22 and 1926-30. 

Outlook: Geographical location of the carrier does not 
indicate traffic benefits arising out of war activity comparable 
to other western roads. Although some improvement in 
traffic will be shown, moderately better earnings are over- 
shadowed by the weak working capital position. 

Comment: Need of financial readjustment shown by the 
proposed interest deferment plan emphasizes the highly 
speculative position of the shares. 

RECORD OF DEFICITS AND we RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1938 1939 1940 1941 
r share..D$5.85 D$4.92 D$3.77 D$5.36 D$5.03 D$6.21 D$1.99 
Price Ran 
40% 22% 36% 8% #8 1% 
euesabmabies 165 10 19 5% 38% ‘ 2% 9/16 5/16 


Year’s alendar Years——, 
Qu. ended: July 31 Oct. 31 Jan. 31 Apr. 30 Total {Dividends Range 
1934.... $0.16 $0.16 1935.... $0.15 $0.16 $0.63 None 7%— 4 
1935 0 0.07 1936 0.09 0.10 0.32 $0.20 10%— 5% 
1936 0.10 0.10 1937 0.09 0.05 *0.33 0.10 9%— 1% 
1937 0.05 0.04 1938 0.04 0.06 *0.14 None 2%— 1% 
1938 D0.02 D0.001 1939 DO0.001 0.002 D0.02 None 1%— % 
1939.... D0.01 D0.01 1940.... -003 0.003 .02 +tNone 
1940.... DO.01 D0.04 1941.... D0.03 ses None %—1/16 

*After surtax; quarterly earnings are before this tax. 
Twin Coach Company 
Earnings and: Price Range (TWN) 
Data revised to March 11, 1942 4 


Incorporated: 1927, Delaware, to acquire 30 +———— 
business and assets of Fageol Motors Com- +4 i 

pany. Office: 850 West Main Street, Kent, 10 

Ohio. Annual meeting: Second Monday in 

April. Number of stockholders (December 
31, 1940): 2,045. $2 


Capitalization: Funded debt........... None $1 


Capital stock ($1 par).......... 472,500 shs 0 
1934 °37 "38 ‘39 ‘40 1941 


Business: Manufactures specialized transportation equip- 
ment consisting largely of 20- to 58-passenger Diesel-electric 
buses which are used almost exclusively for intra-city trans- 
portation. Also makes gasoline trolley coaches. 

Management: Controlled and managed by the Fageol family, 
which owns about 21% of the capital stock. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $2.7 million; cash, $410,077. Working capital ratio: 
4.7-to-1. Book value of stock, $7.02 per share. 

Dividend Record: Common payments each year since 1934. 

Outlook: Need for buses to replace passenger car transporta- 
tion suggests continued favorable priority treatment although 
rubber shortage may eventually force curtailment of output. 
Production of items for civilian defense purposes should 
bolster sales. 

Comment: The stock represents a highly specialized division 
of the motor vehicle industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Mar. 31 30 Sept. 30 Dec. Year Dividends Price Range 


1936...... $0.21 $0.38 $0.62 1.71 1.40 1 iii 
1087...... 0.35 0.56 0.28 0.30 1.40 0.85 26%— 
1938...... 0.05 0.08 DO.09 0.30 0.34 0.10 3%— H 
1939...... 0.12 0.62 0.19 0.47 1.40 0.50 12%— 7% 
1940...... 0.16 0.29 0.36 0.37 1.18 0.70 13%— 6% 
1941...... 0.49 0.32 0.27 0.42 1.50 0.75 9%— 4% 


*Not available. After surtax; quarterly earnings are without this tax. 


(For additional Factographs, please turn to page 28) 
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SEC CHAIRMAN 
ADDRESSES DEALERS 


hen the New York Security 

Dealers Association holds its 
14th annual dinner at the Waldorf- 
Astoria Grand Ballroom, on March 
26, four of the five SEC Commission- 
ers will be present. Other guests will 
include John S. Fleek, President, In- 
vestment Bankers Association; Am- 
brose V. McCall, Assistant Attorney 
General, State of New York; Emil 
Schram, President, N. Y. Stock Ex- 
change; Major General Irving J. 
Phillipson, Commander 2nd Corps 
Area, United States Army; and 
George P. Rea, President, N. Y. Curb 
Exchange. The speaker of the eve- 
ning will be Hon. Ganson Purcell, 
Chairman of the Securities & Ex- 
change Commission. Approximately 
800 members of local and out-of-town 
firms are expected to attend. 


Concluded fom page 6 


has not been required to spend a 
great deal of money for plant conver- 
sion; its problem has been the rela- 
tively simple one of increasing pro- 
duction of the things it has been 
manufacturing all along. Currently, 
92% per cent of Square D’s produc- 
tion is for war purposes. 


TAX SITUATION 


Operating profits of the company 
are in high ratio compared with 
other companies in the same general 
field; a condition that makes the 
company vulnerable to the excess 
profits tax. Indicative of that circum- 
stance was a tax liability item of $7.8 
millions (against $2 millions in 1940) 
which appeared in its 1941 year-end 
statement. This compares with cash 


and tax anticipation notes of $3.4 mil- 
lion. However, the company should 
experience no difficulty in providing 
the cash needed for tax payments and 
still have enough left over for divi- 
dends which, in 1941, were paid at 
the rate of $3 a share. The tax bill 
can be paid quarterly, and it is rea- 
sonable to.assume that the company’s 
conservative management has ar- 
ranged to make deliveries of, and have 
payment made on Government busi- 
ness in time to take care of such ex- 
penses without unduly straining. 


FINANCES IMPROVED 


In this connection, two other cur- 
rent items are of interest. The com- 
pany had, at the year-end, reduced 
its payables (including pay roll taxes) 
to the low figure of $806,000 which 
contrasted with its current receivables 
of $3.4 millions. In other words, it 
had paid out a lot of cash which will 
be replenished from later receipts. 

As an additional protective feature, 
the company recently increased its 
common stock authorization from 
500,000 shares to 600,000 shares 
(421,360 shares outstanding) and it 
may deem it prudent later to sell 
additional common to provide funds 
for taxes and inventory requirements ; 
a circumstance that is not disturbing 
in the case of a company that is 
simply capitalized and conservatively 
managed. 

During 1930 to 1940, inclusive, 
Square D earned $6.7 millions net; 
of which $1 million was paid in pre- 
ferred dividends, $3.2 millions in 
common dividends and $2.4 millions 
was re-invested in the business. Last 
year, net profits were $3.1 millions 
against $2 millions in 1940; equival- 
ent, respectively, to $7.13 and $4.56 
a share on the common. 

Sales of $13 millions in 1940 were 
approximately doubled last year, and 
they may again be doubled this year ; 
a growth factor that should enable 
the company to hold its per share 
earning gains and possibly improve 
on them despite higher taxes. 


Five-Year Analysis of Square D Company Earnings 


Op’g Income Net 

profit tax profit 
YEAR: in millions 
$1.4 $0.29 $1.1 
19GB 0.5 0.05 0.4 
1908 28 02° 1.0 
4.1 2.1 2.0 
11.0 7.7 3.1 
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Common Annual Year’s 
earnings div. price range 
per sh. paid of comon 
$3.09 $1.75 4836 16 
1.17 0.75 31 12% 
3.02 1.75 345% 18% 
4.56 2.80 40% 31% 
7.13 3.00 40% 31% 


HOW YOU CAN USE OUR NEW 


“BOOK OF 2,066 
STOCK FACTOGRAPHS” 


March, 1942, Edition 


Here you can find out in a few 
minutes the essential information 
needed to evaluate a company’s se- 
curities—its business, its manage- 
ment, its financial position, its work- 
ing capital ratio, its 7-year record 
of earnings, dividends and price- 
range, its prospects for the future 
and nearly a score of other useful 
facts. . . . Here, in the “1!0-Year 
Dividend Honor Roll", you can find 
the year-by-year record of the 234 
Common Stocks that paid a divi- 
dend EVERY year from 1932 to 
1941. . . . Here, in the 2-page 
“Industrial Classification of all 
NEW YORK STOCK EXCHANGE 
LISTINGS", you can see in which 
group a particular stock belongs. 
. . » Here are "20 Questions To Be 
Answered BEFORE BUYING a 
Stock". . . . Here, in one com- 
pact, indexed volume, paper cover, 
you can have at your fingertips re- 
prints of ALL the Stock Facto- 
graphs that have appeared in THE 
FINANCIAL WORLD from May 
29, 1940, to February 18, 1942, 
inclusive—a total of 2,066. 


ONE COPY, $3.85 POSTPAID 
TWO COPIES, $5.85 POSTPAID 
FOUR CONSECUTIVE FACTOGRAPH 
BOOKS ($14.40 VALUE), ONLY $7.50 


YOUR COPY MAILED THE SAME 
DAY YOUR ORDER REACHES US 


FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


O For $3.85 enclosed (Check or Money Or- 
der) please send postpaid a copy of The 
Financial World’s newest Handy Ref- 
erence, containing reprints of 2,066 
“Stock Factographs’’ from May 29, 1940, 
to Feb. 18, 1942. 


© For $7.50 enclosed please send postpaid 

the next four consecutive Factograph 

— . Starting with the March, 1942, 
on. 


New York City buyers add 4 cents 
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Columbia Broadcasting System, Inc. 


Earnings and Price Range (CBS) 
Data revised to March 11, 1942 0 


5 
Incorporated: 1927, New York. Office: 485 | 3 
20 
10 


Madison Avenue, New York City. Annual 
meeting: Third Wednesday in April. Num- 
ber of stockholders (June 7, 1940): class A, 
5,075; class B, 2,665. 


Capitalization: Funded debt........ $703,600 
*Capital Stock Class A 

*Capital Stock Class B 

($2.50 par) ..... pnessetecess 758,924 shs 


*Both classes of stock are identical except that Class A elects half the directors by 
cumulative voting and Class B the other half by majority of a quorum of Class B stock. 

Business: With a coast-to-coast network of 124 stations 
(including two each in eastern Canada and Hawaii), company 
operates the second largest U. S. radio broadcasting chain. 

Management: Experienced; headed by W. S. Paley. 

Financial Position Satisfactory. Working capital December 
28, 1940, $6.5 million; cash, $7.65 million. Working capital 
ratio: 2.3-to-1. Book value of A and B shares, $7.20. 

Dividend Record: Payments in varying amounts have been 
made on both classes of capital stock since 1931. 

Outlook: War demands upon facilities and the impact of 
priority rulings on clients’ businesses cloud intermediate 
term earnings prospects. Regulatory rulings are an uncertain 
long term factor but the strong trade position of the company 
offers some basis for optimism. 

Comment: Chief attraction of the shares is for their semi- 
speculative income. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar.31 June 30 Sept. 30 Dec. 31 Year’sTotal Dividends Price Range 


Class B Stock 
$1.22 $0.21 $0.83 §2.20 1.6 29%—22% 
0.77 0.31 0.80 §2.52 1.95 314%4—16% 
= 0.88 0.63 0.02 0.54 2.07 1.25 22%—13 
See 0.68 0.95 0.42 0.88 2.9. 1. 25%—14 
_ eee 0.75 0.70 0.57 0.90 2.92 2.00 26%—16 
|! es 0.87 0.54 0.81 0.58 2.80 2. 21%—11 


*Adjusted to present capitalization. {Not available. tSix months to June 27. 
$ After surtax; quarterly earnings are without this tax. {To March 11, 1942. 


Lima Locomotive Works, Inc. 


Earnings and Price Range (LMW) 
80 
Data revised to March 11, 1942 60 1: —— 

Incorporated: 1916, Virginia. Office: Lima, oe 
Ohio. Annual meeting: First Wednesday in $6 
April. Number of ‘stockholders (D $3 
31, 1940): 1,715. 0 
Capitalization: Funded debt........... None $3 
Capital stock (mo par).......... 211,057 shs DEPICIY SER SNARE 


1934 35 ‘37 "38 °39 “40 1941 


Business: Third largest manufacturer of steam locomo- 
tives. Other lines include castings, forgings, boilers, power 
shovels, cranes, drag lines, etc., and armaments, including 
tanks and other material. 

Management: Principal executives identified with company 
about 21 years. Have participated actively in development 
of modern steam locomotive building technique. 

Financial Position: Strong. Working capital December 31, 
1941, $6.9 million; cash, $3.5 million. Working capital ratio: 
2.1-to-1. Book value of capital stock, $46.74 per share. 

Dividend Record: Irregular. Payments made 1921-28 in- 
clusive, and in 1931, 1937 and 1941. 

Outlook: Barring interruption of material supplies, the 
large order backlog for locomotives, power shovels, tanks and 
other military items indicates capacity operations for the 
duration of the war. Despite heavier taxes, earnings over 
the intermediate term are expected to make favorable reading. 

Comment: Shares are regarded as typical of the “prince or 
pauper” equities and must be accorded a speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share..D$2.89 D$3.18 D$1.38 $4.83 D$3.26 D$0.64 $0.41 $6.02 


Dividends paid.... None None None 2.50 None None None *1.00 
Price Range: 

36% 275% 63% 8346 40% 40% 30% 30 

15% 13% 25% 18% 20% 20% 138% 20% 
“Plus stock. 


(For additional Factographs, please turn to page 30) 


Pacific Finance Corporation of California (Del.) 


Data revised to March 11, 1942 Earnings and Price Range (PFN) 


Incorporated: 1931, Delaware. Office: Pacific 
Finance Building, Los Angeles, California. 
Annual meeting: Third Tuesday in March. 
Number of stockholders (February 21, 1940): 
Preferred A, 222; preferred C, 245; 5% 
preferred, 777; common, 3,139. 


Capitalization: Funded debt..........*None 
tPreferred stock, 8% cum. 96,975 shs 
Common stock ($10 par)........408, 055 shs 


*In April, 1940, $8 million five-year bank loans were contracted due 1945. {Not 
callable; $10 par. tCallable at $104. 

Business: Company and subsidiaries finance various trans- 
actions, principally purchases and sales of automobiles; also 
loans money. Has 27 offices in eight western states. 

Management: Capable and progressive. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term receiv- 
ables. As of December 31, 1941, cash totaled $5.9 million. Book 
value of common stock, $20.45 per share. 

Dividend Record: Regular preferred payments since issu- 
ance. Varying disbursements on common since 1931. 

Outlook: Curtailment of automobile production indicates 
sharp contraction in earnings for the duration of the war. 

Comment: As long as the war lasts the preferreds face 
some impairment of their investment status; the common, 
normally a steady income producer, belongs to the group of 
war casualties. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
>. Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total *Price Bang? 
$0.41 $0.71 $0. $1.0 $3.05 $0.7 22 


91 3 
9, 0.95 0.84 1.00 3.58 3.80 30% 
0.69 0.80 0.80 0.52 2.81 $2.25 82%—11 
0.45 0.45 0.40 0.29 1.61 1.20 15%— 9% 
0.25 0.32 0.44 0.34 1.35 1.20 12%— 9% 
0.40 0.42 0.55 0.25 1.62 1.20 13%— 9% 
. 0.45 2.02 1.10 11%— 6% 


eee $0.30 12 —7 


Angeles Stock Exchange 1936; New York Stock Exchange thereafter. 
tIncluding extras. tTo March 11, 1942. 


Sunshine Mining Company 


es Earnings and Price Range (SS) 
Data revised to March 11, 1942 mange 
Incorporated: 1918, Washington. Home [10 }{} 
Office: 115 N. 2nd St., Yakima, Washing- 5 


ton. Main Office: Kellogg, Idaho. Annual 
meeting: Second Tuesday in April. Num- 
ber of stockholders ngend 1, 1941): 9, nt 
Capitalization: Funded debt........... Non 

Capital stock (10 cents ey 488,821 4 


Business: Largest domestic silver producer; some copper 
is also recovered. Owns 223 acres in Shoshone County, Idaho. 
Proven ore reserves are not very extensive, though aggres- 
sive development work is being carried on. Grade of ore has 
declined sharply since 1937. 

Management: Appears to be taking advantage of present 
favorable conditions for the silver producers. 

Financial Position: Strong. Net working capital December 
31, 1941, $2.3 million; cash, $2 million; government bonds, 
$784,436. Working capital ratio: 3.6-to-1. Book value of capital 
stock, $2.29 per share. 

Dividend Record: Payments made in every year since 1927; 
prior thereto not reported. No regular rate. 

Outlook: Earnings prospects are clouded by uncertain 
amount and declining grade of ore reserves, together with 
the artificial nature of the present price level for silver. 

Comment: Despite company’s dividend record, stock carries 
substantial risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
o. goes: Mar. 31 June30 Sept. 30 Dec. 31 Year’s Total Dividends *Price Range 
$0.81 $0.68 13%— 7% 


sin $0.51 0.50 $0.78 0.84 2:63 2.25 24%—12% 
1937...... 0.95 0.93 0.86 0.89 3.63 3.00 22%— 9 

1938...... 0.68 0.64 0.69 0.44 2.45 2.20 14%— 8% 
SR casas 0.45 0.49 0.59 0.60 2.13 1.60 11%— 75% 
1940...... 0.45 0.41 0.39 0.57 1.82 1.60 10%— 7% 
1941...... 0.47 0.33 0.21 0.34 1.35 1.30 9 — 3% 


*N. Y. Curb Exchange through 1937. {Six months. tPayable March 31. §Te 
March 11, 1942. 
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THE STEELS 


Concluded from page 8 


this will cause additional trouble in 
supplying light-gauge products. Roll- 
ing schedules have been reduced to a 
chaotic condition by the necessity of 
changing rolls in the middle of an 
order to turn out another order with 
a higher priority rating. 

Even if steel producers are success- 
ful in expanding dollar sales, their 
profits are almost certainly due for 
a decline. Their large invested cap- 
ital, while lessening their vulnerabil- 
ity to excess profits taxes, will not 
protect them from the steep increase 
in surtaxes apparently in prospect. 

Another important influence on 
profits is labor costs. Last year wages 
paid per ton of ingots produced in- 
creased to $15.70 against $14.37 for 
1940, and the SWOC (CIO) now 
demands another wage increase of $1 
a day, as well as a closed shop. If 
this advance or any substantial part 
of it is granted by the War Labor 
Board, earnings will be seriously af- 
fected, since there is little chance that 
the industry will be allowed to pass 
on the increases in costs to consumers. 

Furthermore, freight charges and 
the cost of raw materials such as coke 
and refractories have gone up, and 
the nature of current business is such 
that profit margins will be lower than 
normal. War demands are primarily 
for semi-finished steel, bars, plates 
and shapes rather than for high-profit 
items such as cold-rolled or galvan- 
ized sheets, tin plate and pipe. 
Finally, amortization charges on new 
facilities will be heavy, though much 
of this burden will be borne by the 
tax collector. 

In the absence of any great likeli- 
hood of increased earnings, signifi- 
cant advances in steel shares must 
await sufficiently favorable conditions 
in the general market to bring about 
much higher price-earnirigs ratios. In 
this respect, however, they do not dif- 
fer from most other equities, and it 
seems safe to assume that they would 
share fully in any widespread rally. 
Where substantial speculative risks 
can be assumed, commitments are 
warranted in U. S. Steel (recent 
price, 50), Bethlehem (59), Repub- 
lic (17), Jones & Laughlin (21) and 
Youngstown Sheet (33) for interme- 


diate or long term profit possibilities. | 
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\ YOUR INVESTMENT 
PORTFOLIO 


is not something 
to be studied 
occasionally 
as you may have 
the inclination. 
lt must have con- 
stant supervision 
and be revised 
at once when 
conditions 
warrant. 


Protect Yourself 
Against Higher 
Taxes and Rising 
Living Costs... 


Investment conditions today are a 
challenge to you and to every in- 
vestor whose securities have been 
losing ground and who feels the 
impact of fantastic taxes and higher living costs—a challenge 
to utilize the situation to your own advantage. 

Because they do not see clearly just what forces are at work 
beneath the surface, many investors hold doggedly to secur- 
ities long after they have lost all investment attraction. They 
hope desperately for a market recovery that will reestablish 
their positions—but they do nothing to bring it about. 

Usually the remedy is right at hand, for in the investment 
field as in the military arena the best defense is a well- 
calculated, determined offensive. There is no profit in letting 
things drift. You must face the facts about your own invest- 
ments, determine what is wrong with your program or your 
portfolio, and then act, quickly and decisively. 


Keep in Step with the Times 


It is not enough to recast your portfolio today. Even the list that is 
properly balanced now may be dislocated by tomorrow’s unexpected 
development. Follow a flexible program that can be quickly adjusted. 

You need professional assistance in this work. You cannot hope to 
give adequate time to your major business interests and also keep 
abreast of every economic and military development affecting your par- 
ticular holdings. 

Financial World Research Bureau is your professional assistant. Our 
procedure will help you in every problem and difficulty. As our client you | 
follow personal, clear-cut recommendations based on factual study, calm 
analysis of your special problems, and scientific reasoning, instead of 
acting on guesswork, tips or hunches. 
above $50,000). There’s a lower-cost ($60 a year) modified a 
supervisory service limited to portfolios valued at less than $15,000. 

Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL 


FINANCIAL WORLD RESEARCH BUREAU 


* 21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


For regular service the minimum fee is $125 a year which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
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Continental Can Company 


Earnings and Price Range (CH) 


Data revised to March 11, 1942 

incorporated: 1913, New York. Office: 100 
East 42nd Street, New York City Annual 
meeting: Fourth Tuesday in March, at Mill- 
brook, N. Y. Number of stockhoiders (De- 
sember 26, 1941): 35,037. 
Capitalization: Funded debt..... $21,000,000 
Capital stock ($20 par)....... 2,853,971 shs 


Note: Preferred stock retired January 2, 


PRICE RANGE 


EARNED PER SHARE 


St. Louis Southwestern Railway Co. 


Data revised to March 11, 1942 
Incorporated: 1891, Missouri, as a reorgan- 


ization of St. Louis, Arkansas & Texas y 4 
(Formed 1886 as successor to the Rad 1s LAH PRICE RANGE 
& St. Louis Ry., organized 1881). Office: }'° 


St. Louis, Mo. 


day next preceding first Thursday in May. 0 ete 

Number of stockholders: 440. ei EARNED PER SHARE $12 
Capitalization: Funded debt..... $52,176,180 
stock 5% non-cum. DEFICIT PER SHARE 
Comm 


Earnings and Price Range (SWR) 


$24 
171-861 she [_1934 35 "26 37 "28 "39 40 1941 


1941 


Business: The second largest factor in the metal container 
fied. Organization is well integrated, although its tin plate 
mill and coal mine were sold in 1941. Makes most of own can- 
manufacturing machinery. Also manufactures paper shipping 
cartons, and caps and seals for cans and bottles. 

Management: Active in developing new outlets. 
perienced and regarded as competent. 

Financial Position: Excellent. Working capital December 31, 
1941, $53.9 million; cash, $8 million. Working capital ratio: 
4-to-1. Book value of common, $34.42 per share. 

Dividend Record: Varying common payments 1915-21; 1923 
to date. Present indicated rate, $2 annually. 

Outlook: Curtailment of general line can output will be 
offset by larger demand for packers cans. Development of 
other activities in recent years should aid in sustaining 
earning power during and after the war period. Curtailment 
of tin supplies will be a factor during the war, but readjust- 
ments will be made which will maintain adequate volume. 

Comment: Chief appeal of stock is for income. 


Long ex- 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned haré..... $4.21 $8.17 $3.06 $2.17 $2.71 $2.82 $2.62 
Dividends paid aeeené 2.55 3.25 3.00 2.00 2.00 2.00 2.00 *$0.50 
Price Range: 
cbOneeEnSSeeSDOe 62% 63% 87% 36% 32% 33 21% 23% 


*Payable March 16, 1942. {To March 11, 1942. 


National Biscuit Company 


Earnings and Price Range (BI) 


PRICE RANGE 


Data revised to March 11, 1942 50 
Incorporated: 1898, New Jersey. Office: 449 | 4° 


West 14th Street, New York City. Annual 4 

meeting: Second Wednesday in March at 10 

Jersey City, N. J. ° 

Capitalization: Funded debt........ ..-None — 

7% cum. om EARNEO PER SHARE $2 

Common stock ($i0 par) ....... 6,289,448 shs 
*Not 1934 35 "38 ‘39 “40 1941 


Business: Leading biscuit manufacturer, whose products are 
distributed throughout the U. S. and in Canada. Well in- 
tegrated. Three flour mills supply 70% of requirements; 
operates two carton plants; delivers over 96% of output to 
retailers by motor truck. Better known brands include: 
“Uneeda,” “Nabisco,” “Shredded Wheat” and “Wheatsworth.” 

Management: Satisfactory. 

Financial Position: Very strong. Working capital December 
31, 1941, $34.1 million; cash and equivalent, $30.9 million. 
Working capital ratio: 3.3-to-1. Book value, $13.29 a share. 

Dividend Record: Unbroken record since 1899. Present rate, 
$1.60 per annum. 

Outlook: Sales prospects over the intermediate term are 
bright. Unit profit margins, however, have been narrowing 
as a result of higher operating costs and taxes. le some 
upward adjustments in prices will be helpful, profits are not 
expected to show much change from current levels, except 
in so far as they may be restricted by raw material shortages. 

Comment: Preferred is of good investment caliber. Primary 
appeal of the common lies in the liberal return available. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
June 30 Sept. 30 Dec. 31 Dividends Price 
$2.40 49% 


1934...... $0.42 $0.44 $0.35 —25 
1935...... 0.22 6.31 0.49 0.37 “1.31 1.80 36%—22% 
1936...... 0.39 0.42 0.51 0.41 1.73 2.00 38%—28% 
1987...... 0.33 0.39 0.46 0.44 1.62 1.60 83%—17 
1938...... 0.35 0.41 0.51 0.49 1.76 1.60 28 —15 
1939...... 0.40 0.39 0.42 0.48 1.69 1.60 28%—21 
1940...... 0.38 0.31 0.33 6.48 1.50 1.20 24%—16% 
1941...... 0.37 0.33 6.33 0.40 1.43 1.60 18%—13% 
1942..... eee eee see eee eee *0.80 T16 —14% 
“Includes 40 cents payable April 15, 1942. To March 11, 1942. 
30 


*Not callable. 


Business: The “Cotton Belt’s” 1,649 miles of track extend 
from St. Louis to Fort Worth and other Texas points, with 
branches to Little Rock, Ark., and Shreveport, La. Connects 
with the system of the Southern Pacific, which owns 87.4% of 
the preferred and common stock. 

Management: Operated by bankruptcy trustees since 1936. 

Financial Position: Weak. Working capital deficit December 
31, 1940, $1.8 million; cash, including special deposits, $1.6 
million. Working capital ratio: 0.77-to-1. Book value (com- 


bined preferred and common, $108.79 per share. 


Dividend Record: Irregular preferred payments 1909-1914; 
regular payments, 1922-30. None since. Nothing ever paid on 
common. 

Outlook: Long range growth prospects for the territory 
served and the Southern Pacific tie-up are favorable operating 
factors. High level of war production activity in the St. 
Louis area and the exceptional volume of traffic of the com- 
pany’s southwestern connections suggest well maintained gross 
revenues over the ascertainable future. 

Comment: Despite the operating progress, the shares (a 
minority issue) must be regarded as radical speculations. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share. .D$12.45 D$8.44 D$6.07 D$11.28 D$11.18 D$17.53 D$7.24 $20.23 


Price Range: 20% 
5 6 5 
8 6 7% 3% 4 1% 2 
James Talcott, Inc. 
Data revised to March 11, 1942 stomings and Price Range (TLC) 


Incorporated: 1914, New York, as successor | 20 
of business established 1854 by James 1S P—Sarce nanan 

Talcott. Office: 225 Fourth Avenue, New 10 od 
York ay Annual meeting: First Wednes- 5 


day ril. Approximate number of i+) $2 
31, 1939): Preferred, $1 

; common, le 0 
Capitalization: Funded debt........... None 


*Preferred stock 54%% cum. $2 
participating ($50 par)....... 29,235 shs 1934 °35_°36 °37 (38 °39 1941 
Common stock ($9 a par)....... 322,056 shs 


*Redeemable on and after January 1, 1941, at $55 a share. Entitled to non- 
cumulative participating dividends on an amount by which 18% of net earnings shal! 
have exceeded one year’s cumulative dividends on presently outstanding preferred. 

Business: Conducts a general factoring business, chiefly the 
financing of receivables, investigation of credits and making 
of advances to manufacturers and merchants (primarily tex- 
tile) such advances usually being of a short-term nature. 

Management: Experienced and capable. 

Financial Position: Fair. Working capital December 31, 1940, 
$4.7 million; cash, $2.2 million. Working capital ratio: 1.5-to-1. 
Book value of common, $10.43 a share. 

Dividend Record: Preferred payments, 1936 to date. Initial 
10-cent payment on common, January 2, 1937: 

Outlook: Earnings depend upon general economic condi- 
tions, especially in the textile trade, where war time develop- 
ments have created a high rate of activity. These factors 
hold favorable implications for profit expansion as company’s 
business is not affected by consumers’ credit restrictions. 

Comment: Preferred qualifies as a medium grade income 


investment. Common is a business cycle speculation. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Qu. ended: Mar. 31 June 30 t. 30 Dec. 31 Year’s Total Dividends Price Range 
0.41 6.3 0.26 71.01 $0.70 15%— 6% 
0.16 0.02 0.08 D144 D118 0 5 
1989...... D013 0.63 0.38 0.50 Th— 4% 
0.24 0.1 0.18 0.19 0.79 0.40 6 — 4% 
0.28 0.86 0.32 0.35 1.31 0.60 35% 


*Based on present capitalization. +After surtax; quarterly earnings are without this 
tax. tPayable April 1, 1942. §To March 11, 1942. 
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The earliest bond maturities facing CORPORATE EARNINGS REPORTS | 


Miscellaneous 1941 Eastern District 1942 1941 
tAuto Production (U.S.A.)...... 24,455 30,085 125,915 70,273 69,231 64,932 
{Electrical Output (K.W.H.) 3,392 3,41 ,005 Chesapeake & Ohio............ 34,826 33,053 34,504 
§Steel Operations (% of Cap.).. 97. 97 98.8 Delaware & Hudson............ 18,320 17,794 15,600 
can 101.4 101.2 82.5 Norfolk & Western............ 28,989 27,696 28,908 

*7Crude Oil Output (bbls.)..... oes 4,016 3,633 New York, N. Haven & Hartford 30,376 29,998 25,441 

+Motor Fuel Stocks (bbls.)..... 106,668 105,635 96,075 ‘New York 101,433 96,080 ,68 

{Bank Clearings, New York City $3,652 $3,583 $4,068 Pere Marquette ........... reese Bae 11,014 13,215 
{Bank Clearings, Outside N.Y.C. 3,543 4,027 3,478 16,955 16,252 17,241 
7*Bitum. Coal Output (tons).... 1,862 1,83 ,810 Western Maryland ........... ‘ 14,472 14,792 12,106 
F. W. Index of Ind’l Production 169.5 165.8 142.4 Atlantic Coast, Li ‘i . 
tlantic Coast 21,803 0,04 17,606 
*Daily average. {000 omitted. tWard’s Reports. §As of Illinois Centra bss Oy 43,150 42,012 36,692 
the beginning of the following week. {000,000 omitted. Louisville & ions: ikegk ean 34,564 33,513 32,409 
Prices: 10 Mar.3 Mar. 11 outhern Ry. System........... : 

Steel Billets, Pitts. (per ton). 00 $34.00 $34.00 

Scrap Steel, Pitts. (per ton). 0.00 20.00 21.00 ert! 

Copper, Electrolytic (per ib.). 7 2 0.12 0.12 Coy waukee, St. Pau ac. 7,676 34,343 30,448 

Lead (per Ib.) ......+eeeeeeee- 0.0585 0.065 0.05% Chicago & North Western...... 39,228 37,768 36,969 

Zine, N. Y. (per 1b.) 0.08% 0.08% 0.0714 15,690 15,340 14,796 

Hides, Light Native (per lb.) . 0.15% 0.15% 0.13% Ww. Di 14,520 14,842 15,159 

Gasoline, Dealer (per gal.)..... 0.0970 0.0970 

Crude Oil, Mid. Cont. (per bbl.) 1.11 111 0.96 tchison, Topeka & Santa Fe.. 29,106 29,135 24,712 

Wheat (per 1.44% 1.45% 1.07% Chicago, Burlington & Quincy.. 26,800 26,875 28,159 

Corn (per bushel) ..........--- 0.98 36 0.98% 0.80% Chicago, Rock Island & Pacific 20,897 23,029 21,679 

Sugar, Raw (per Ib.)........... 0.0374 0.0374 0.0320 Chicago & Bastern Illinois. .... 5.879 5.870 6.261 

’ Denver & Rio Grande Western 6,050 7,500 5,731 
Federal Reserve Reports reb-2s mars System: 

Member Banks, 101 Cities (000, 00 omitted) Western Pacific .......... sir eae 4.145 4.434 3.846 

Total Commercial LOANS cccccs 6,902 "902 ,287 Kansas City Southern 6,312 6,214 4.647 

Total Brokers’ Loans..... 460 471 502 Missouri-Kansas-Texas’ 8.696 7,995 

Other Loans for Securities. oe2eee 410 410 455 Missouri Pacific ............... 31025 30.398 28.406 

U. S Govt. Securities Held. 15,874 15,855 13,232 St. Louis-San Francisco ....... 14864 14.937 13.612 

Investments, Except Govt. ,Bonds St. Louis-Southwestern ....... 8,726 7,847 5,833 

5188 5188 5°470 Texas & Pacific................ 11,538 12,500 9,104 

Brokers’ Loarts (N. Y. C.)...-.- 327 329 348 Note: Freight car loadings reflect current sectional business 

Reserve System © 402 2.399 2.237 conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding.. : ’ :291 indication of earnings for the current month. (Compiled from 

Total Money in Circulation .. 11,518 11,422 14,136 Association of American Railroads figures.) 

Monthly Monthly 

U. S. Gov’t Debt...... *$62,490 *$46,265 INDEX OF INDUSTRIAL P RODUCTION New Securities Flotations: nig _ 

Adjusted for seasonal variation - 1935-39 =100 BONDS: 

All Commodities. .... 96.8 80.5 Public Utility. *15.0  *$26.5 
Farm Products....... 102.0 70.4 190/—Monthly figures are those of the tate & Municipal “27.5 *18.1 
Raw Materials ...... 97.4 73.9 1g0| Federal Reserve Board Index;-- 
Manufactured Products 97.4 83.7 170}— computations by The Financial — Public. “its 

+Advertising Lineage: fFood in Storage: 

Monthly Magazines.. 620,453 780,234 160 Butter (lbs.) ....... *83.2 *29.7 

Women’s Magazines.. 716,599 696,554 Cheese (lbs.) ....... *161.7 *125.3 

Canadian Magazines.. 200,248 192,270 150 Eggs (cases) ....... *74.3 *53.8 

Lard and Fats (lbs.) *201.0 *299.6 

"National Weeklies .. 771,193 789,600 Fruits (Ibs) *198:7 

‘Trade Paper Ad (pages) : 130 Vegetables (lbs.) *79.6 *70.9 
Industrial Magazines. 8,397 7,533 tCanned Vegetables on Hand: 
Commercial Papers .. 1,101 1/279 120 Peas (cases) #6.4 *9.1 

31 Companies ....... *$314.9  *$257.5 Lima Beans (cases). *0.5 *1.0 

Radio Broadcast Sales: 100 sm "——JANUARY— 
Mutual System ..... $938,185 $442,157 yf v Rayon Shipments: 

U. 90 Filament Yarn (Ibs. ) *35.9 *31.6 
Shipments ....... 74,775 68,272 N *4.8 
Production 73,476 _59,156 80 Production *1.5 *5.5 
Stocks on Hand...... 22°626 121,026 Stock on Hand.......  %4.6 *9.7 

Short Interest (shs.)... 489,223 ...... 70}—+- Farm Income—Total: 

OMOLIVES a ubsidies ..... 

prteight Cars 68,070 41,600 VN Gear Sales Index Ne... 288 259 
Maturity (total) .... “$81.9 "8139.2 ‘Sales Index -No.-.... 532.7 285.3 
2 “6. 40 Machine Tool Shipments *$85.2 *$50.7 

1932°33 ‘34°35 37 38.39 '40 F MAMJ J Mipaily Average (at.).. 
Public Utility ...... *6.1 *34.8 1942 Shoe Output (pairs)...  *39.5 *36.8 
* * oe Outpu pairs).. 
35.2 34.2 Plate Glass Production: 
All Others .......... 5.5 4.3 Total (sq. ft.).....-- *9.1 *19.3 
*Million. {Publishers’ Information Bureau’s National Advertising Records. {At the first of the month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
n- New New 40 

1942 Industrials R.R.s Utilities Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1942 

5.. 104.55 26.79 12.74 35.57 449,590 724 85 463 176 8 119 90.15 11,940,000 om 5 

eu 102.10 26.32 12.20 34.73 641.460 817 51 615 151 3 232 90.00 9,820,000 owe 

Ses 102.31 26.35 12.35 34.83 271, "980 564 197 207 160 2 105 90.03 4:210.000 re 

Diss 102.09 26.52 12.43 34.85 308,950 609 219 204 186 1 92 90.11 10,440,000 ove 

10.. 101.49 26.45 12.24 34.64 334,000 653 162 282 209 6 102 90.17 14:130,000 PY 

| 99.21 26.15 11.99 33.96 413,690 745 107 459 179 7 194 90.13 10,390,000 ..10 
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farnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 22 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


ported; dividends, paid in full for 1941, including extras; 
prices, ‘final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1939 1940 Average 1941 
Lehman Corp. ............. 23% 17% 26% 26 45 27% 24 24 
Earnings ..... f$1 09 £$0.97  £$0.73° £$0.83 f$1. £$0. f$1. aa $0.71 £$1.02° $0.98 $1.25 
Dividend . 1.00 0.80 0.80 0.80 0.88 0.80 0.80 1.07 1.20 
ehn & Fink............... 34% 24% 234, 23% 17% 13% 14 14 
+ aE 18% 6 4 11% 10 12 8 9 9 silk 1 
Earnings ..... $3.59 $3.04 $2.02 $1.87 $1.02 $1.71 $1.33 $1.05 *f$1.43  £$1.56 $1.86  £$1.93 
Dividend ..... 3.00 2.25 2.00 1.75 1.25 1.50 1.25 1.25 1.37% 1.37% 1.70 1.6 
erner Stores ............. High..... 36% 7% 16% 43% 76% sven owe 
After 2-for-1 Spli 6 
23 19g 23 818 18% 
Earnings ..... $0.47, D$1.66 $2.31 *m$4. "$4.56 a$5.18 $4.65 $2.89 a$3.48 a$3.18 $2.91 y$1.86 
, Dividend . 0.75 one 75 1.50 3.00 2.00 2.00 2.00 1.20 2.00 
ibbey-Owens- 20 37 43 80 79 58 56% 53% 
Ford High. ay 47 33% 36 30 19 
Earnings ..... D$0.47' D$0. 13 $1.65 $1. 35 $3. 36 $4.15 $4.19 $1.57 $3.21 $3.97 $2.27 $3.52 
Dividend.... None one 0. . 1.20 1.20 3. pe 4.00 1.25 2.75 3.50 1.80 3.50 
ibby, 14 4 10 15% 9 10 9% 7 
Earnings ... 9.98 bD$12.19 1. 34 b$2.66 $0.59 b$1.50 $0. 89 bD$0.92° b$1.04°  b$0.73 D$1.43 p$0.29 
Dividend . one None one one None 1.00 one None 0.50 0.29 0.35 
Savers 22% 24 29% 31% 37% 43% 45 39 
$3.36 $2.52 $2 $2 3 $2. 34 $2 rr $2 $3 $2 $2 38 $2 36 $2.69 2$2 is” 
91% 67% 99% 111 116% 114 103 109 109% wn 2 
Earnings ..... $6.87 $6.85 $4. $5. 32 $4. $7.25 $6.35 $6.09 $6. 13 $6.02 $6.12 $5.22 
Dividend ....- 5.00 5.00 5.00 5.00 5.00 7.00 6.00 | 5.00 5.00 5.3 5.00 
26 21 21% 26% 23% 23% 18% 19 23% 21 
Karnings -- $350 1.50 1.50 1.50 1.50 1.75 1.50 1.42% 1.20 1.20 1.46 1.50 
34 19% 31% 2754 63% 83% 40% 40% 30% 30 
Lima Locomotive ....... High... 10 25% 18% 20% 13% 20% 
Earnings ..--- D$7.60 D$5. 23" D 3.81 D$2.89 D$1. .38 $4, 83 D$3. 26 D$0.64 0.41. D$2.28 $6.02 
Dividend ...-+ 2.00 None one 2.50 None one 0.45 {1.00 
33 14 19% 19 63 50 47° 41 37% 
$0.56 D$1.78 D§0. $0. 34 $1. $2.97 $4.47 $1.33 $2.23 $3.37. $1.53” _2$2.95 
Dividend ...-: 2.1 1.00 0. wa 0. 1.20 2.50 3.00 1.25 1.50 2.00- 1.55 2.00 
ceoiats 6 3 8 17 34 25 20% 14% 7: 13 
Lion Oil Refining....... % % 4 ose 
Earnings D$2. 70 D$1.43 D 0.91 $0.05 03 D$0.22°  $1.43° $2.17 $2.09 $1.50 $1.05. $0.30 2$1.71 
. Dividend ...-: None None one 0.75 1.50 1.00 1.00 1.00 0.53 1.00 
55 22 50 35 37% 46% 53% ‘ 
i i$0. i i$1. i$2. i$1. i$2. i$2. 
62% None 0.62% 0.62% 0.92% 125° 1.00 1.00 093 1.25 
1 3% 8% 11% 37 36 31% 
Earnings Not Available $0. 11 D$0.49 0.48 $0.15 $0.67 67. $4. $3. 17 $1.04 y$3.83 
Dividend ...-+ sees «ee. None one one one None 1.00 1.50 0.31 2.00 
nee 63 37% 36% 37 55 67% 87 62% 54% 37% oh 39% 
23% 13%4 8% 20% 31% 43 43 33 30% 20% 28 
Earnings .---: h$7.43 h$4. 80 h$2. 15 h$4.50 h$4.49 h$6.73 h$8.47 hss. 65 hss. hs4. 82 $5.44 h$6.15 
Dividend ...-- 4.0 1.00 1.75 2.50 3.50 7.50 3.00 00 3.18 3.00 
62 40 37% 36 67 75% 63% 62 46% 
75 .50 one 0.25 1.00 2.50 3.75 3.00 3.25 3.50 2.15 4.00 
‘PUR 4 2 5% 1 4 8 10% 5 6% 4% Hh 3 
Long Bell Lumber “A”.... 1 1 3 2 2 2 2 1 
Earnings ...- D$15.95 D$8.63 D$6.43 Not D$0.01 D$0.02 D$0.02 D$0.01 D$3.95 Not .... zD$0.02 
Dividend ...-- None N 2 one Available None one None one one Available None one 
54% 44 44% 41% 45 43% 23% 22% 18 19 
Loose-Wiles Biscuit ....... 29% 33 33 38% 17% 14% 16% 13% 
Earnings « 3.14 $2.04 $2.74 $2.06 $2.35 $2.16 $1.01 $1.5 $1.69 $1.93 $2.06 $1.74 
Dividend ..... 3.00 2.50 2.00 2.00 2.00 00 1.60 105 1.00 1.00 1.8 1.25 
21 18% 25% 22% 26% 28% 21% 24% 25 19% 
Earnings . $2.12 $2.02 $0.89 $1.15 $1.26 $1.51 $0.85 $1.78 $1.69 $1.69° $1.50 $1.44 
Dividend ..... None 1.20 1.20 1.20 2.20 1.80 1.20 1.40 1.40 1.20 1.28 1.20 
111 88 67% 62% 64% 102 99 574 67 65 74% 
Earning 00 2.00 3.00 2.50 6.00 6.00 4.00 5.00 6.00 4.05 7.00 
ouisville ” Tee 35 23 21 23 30% 28% 19 20% 21% inks ae 
$3. $2.89 $2. 63 $2.46 $2. $3.41 $1.96 $1.99 2.33 2.34 $2.64 n$2.31 
Dividend ..... 1.75 1.75 1.75 1.56% 1.50 1.50 1.12% 1.50 1.50 1.50 1.54 1.50 
acAndrews & Forbes.. 25 15 31 42% 46 42 36 32 35 35 
Bow $1 $2.57 $2. a $2 37 $2 3 $2 $1 $9 $2 $2 $2.43 z$1 39 
135 235 “300 °2.50 2.50 200 240 2.22 2.50 
following year. b—12 mos. ended Feb. 28 of following year. f—12 mos, to June 30. h—12 mos. to Aug. 30. i—12 mos. 
to n—12 mos. to Sept. 20. 30. weeks to June 28. y—Half year. z—Nine months. “Change in fiscal year. 
ry “onstituent of Drug, Inc. Also paid 4% stock div. 
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CELANESE CORPORATION or AMERICA 


AND SUBSIDIARY COMPANIES 


Condensed Consolidated Balance Sheet 


December 31, 1941 


ASSETS 
Current Assets: 
U.S. Government Obligations yy market value $526,800.00) 
3% Debentures due August 1, 1955, acquired for Sinking Fund 
Inventories (Raw Materials, Work in Process, Finished Goods 
Notes and Accounts Receivable—Deferred, less reserve. ........ 
Land, Buildings, Machinery and Equipment. $73,889,816.10 
(at cost except as to Factory Site stated at 
$200,000.00, being amount established in 1922 
Less Reserves for Depreciation and Amor- 
19,596,392.99 
 ~ Expenses and Deferred Charges: 
esearch and Experimental Expenses, less 


$26,586,971.41 
515,000.00 


113,665.00 
6,790,440.68 
112,603.86 


8,408,285.82 
42,526,966.77 
536,955.83 
340,257.86 


54,293,453.11 


Debt Discount, Premium and Expense, less 
Patents and Trade-marks—at nominal amount................ 1.00 
$101,041,289.23 
LIABILITIES 
Current Liabilities: 
Trade and Other Accounts Payable.......................- $ 2,454,025.82 
Accrued Liabilities (including $3,400,000.00 Excess Profits Tax) 9,564, 166.32 
we Debentures, due August 1, 1955—Amount to be retired in 
Notes Payable to Banks—in equal annual instalments of ‘ 
3% Debentures due August 1, 1955, less $200,000.00 in current 
liabilities (of the amount outstanding at December 31, 1941, 
16,300,000.00 is to be retired by February 1, 1955 in increasing 
Stock: 
uthorized: 
Prior Preferred—250,000 shares, par value $100. 
7% Second Preferred—148,179 shares, par value $100 
share. 
Common—1,750,000 shares without par value. 
Issued and Outstanding: 
7% Cumulative Sales Prior Preferred— 
$16,481,800.00 
5% Cumulative Series Prior Preferred— 
7% Second Preferred—148,179 shares (for- 
merly 7% First Preferred).. 14,817,900.00 
Common—1,376,551 shares............... 1,376,551.00 36,447,251.00 


22,193,113.70 


$101,041,289.23 


Condensed Consolidated Statement of Income 
and Earned Surplus for Year 1941 


Gross Operating Profit... 
Selling, Administrative and General Expenses................. 

Income Deductions (including interest of $825,836.24)—net. . 


Net Income before Federal Taxes on Income............ 
Federal taxes on income (including $3,400,000 Excess Profits Tax) 


$62,277,141.66 
42 656, 646.68 
19,620,494.98 
4.686,665.59 
14,933,829.39 
961,546.93 
13,972,282.46 
6,866,597.50 


Earned Surplus (since December 31, 1931) at beginning of year. . 12,048,828.08 
19,154,513.04 
Deduct: 
Cash Dividends: 
Common Stock—$2.00 Ghere.......... $ 2,357,457.50 
7% _ Cumulative Series’ Preferred— 
5% Cumulative Seties Prior Preferred— 
47,137.50 
7%, Cumulative First Participating Preferred, 
including $0.82 per share. . 1,455,117.78 
ate amount of Capital 
ital Surplus) applicable to Common St 
issued in connection with retirement of Cor- 
ation’s ki. Cumulative First Participating 
CELANESE CORPORATION OF AMERICA 
We have examined the condensed ¢ lidated financial statements of Celanese Corporation 
of America and its di ies for the year ended December 31, 1941 and, in 


our opinion, they present fairly the position as at December 31, 1941 and the results of 
the operations for the year, in conformity with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 
New York, N. Y., February 28, 1942. 


Peat, Marwick, Mircuett & Co. 
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Executive and Main Sales Offices: 180 MADISON AVENUE, New York, N. Y. 


Summary of 1941 Operations 


ana OPERATIONS of Celanese Corpo- 
ration of America for 1941 resulted in new 
high records in volume of business and net in- 
come, both before and after Federal taxes. 

Net sales totaled $62,277,142 compared with 
$44,510,651 in 1940, an increase of 40 per cent. 
Net income before Federal taxes amounted to 
$13,972,282 against $10,468,133 in 1940. After 
provision for Federal income and excess profits 
taxes, net income for the year amounted to 
$7,105,685 compared with $6,376,896 in the 
preceding year. On the basis of shares outstand- 
ing at the end of the year, the 1941 earnings are 
equivalent to $3.43 per common share. 

Taxes for the year reached a new high of 
$8,394,280—equal to $6.09 per common share— 
compared with taxes of $5,424,954 in 1940. Pro- 
vision of $6,866,597 was made for Federal taxes 
on income compared with $4,091,237 in 1940. 

Expenditures for increased plant facilities last 
year exceeded $8,744,000; for maintenance 
$1,956,000; for research and development 
$658,000. The company’s long standing policy 
of continually increasing productive capacity and 
maintaining all equipment at maximum efficiency 
is proving of inestimable value in this critical time. 


CELANESE IN WAR 


Celanese* products, constantly expanding their 
essential civilian uses, are playing an increas- 
ingly important part in the war effort. 
Serving the armed forces are Celanese For- 
tisan} the strongest textile fibre in use today, 
used for parachutes, balloon cloth and other 
essential purposes ...., Celanese yarn for in- 
sulation of electric wiring in communication 


“systems ..... Celanese uniform cloths and lin- 


ings.....Celanese yarn and fabrics for 
blankets and sleeping bags. 

From bullets to battleships, Celanese plas- 
tics are at work speeding up production in war 
industries. They are used for cockpit coverings 
in planes; they are found in gas masks, flash- 
light cases, welders’ helmets and shelter screens 
for munitions workers. . 


With enlarged research facilities, Celanese 
Corporation is proceeding with increased vigor 
to create better products for the home front 
as well as for industrial and military use in 
winning the war. 


This booklet, “CELANESE IN 
WAR,” describing the Company’s 
contribution to the war effort, 
will be sent to you upon request. 
Under a current ruling of the Federal 


Trade Commission, CELANESE yarn is clas- 
sified as RAYON. 
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